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The shot that wasn’t 1n the script ! 


On location in Indo-China, an American motion pic- 
ture company put its latest film footage on the train to 
Saigon. It was the “big scene” of a major production. 

The train crept around a curve —and stopped 
abruptly. Facing it was a formidable pile of rock, and 
an even more formidable squad of bandits. As the 
train crew came out, one bandit fired a shot through 
the baggage car to hurry them up. The random bullet 

ignited the undeveloped film. It was good-by film 
— and good-by train! 
The “big scene” had to be completely re-shot. 
Cast, cameramen and technicians had to be re- 
assembled. Weeks were lost forever from the pro- 
duction schedule. 

That stray shot could have drilled an enormous hole 
in the film company’s budget. But they had American 
insurance—obtained through American International 
Underwriters by their Los Angeles broker! They re- 
covered every dollar! 

The broker who can furnish that kind of overseas 
protection has no worry about keeping his account. 
And any broker can do it. 


Simply obtain the same kind of information you 
need for domestic risks, and bring it to AIU. Special- 
ists tailor-make your coverage to conform to every 
insurance law of the foreign country concerned. Terms 
and language are American. Claims are handled on 
the spot. Payment is prompt and in the same currency 
as the premium. This includes U. S. dollars where 
local laws permit. 


American private investments abroad now exceed 
15 billion dollars. It will pay you to find out how much 
of that business originates in your own community. 


Remember — you don’t have to be an expert to 
handle foreign risks. Take them to AIU —and AIU 
is your expert! For full information and literature, 
write to Dept. N of the AIU office nearest you. 


American 
International 
Underwriters 


CUS), ST ene e aie sees leer 102 Maiden Lane 
Boston 9, Mass. 148 State Street 
Washington 6, D. C.... ; 312 Barr Building 
Atlanta 3, Ga. 307 Candler Building 
Detroit 26, Mich. ' Free Press Building 
Chicago 4, Illinois 208 So. La Salle Street 
Dallas 1, Texas j 801 Corrigan Tower 
Houston 2, Texas Tes ee 1619 Melrose Building 
San Francisco 4, Calif............ 206 Sansome Street 
Los Angeles 17, Calif 612 So. Flower Street 
Seattle 1, Wash. 811-814 White Building 
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The ONLY World-wide Travel Accident Insurance... 





Offering 
These 


NEW 
FEATURES 
IN 
ONE 
POLICY! 





ps) lus. « « These Standard Features of Continental's VBT TRIP INSURANCE: World-wide 
. cash benefits from $5,000 to $50,000 for 
accidental death or dismemberment . .. covering a period of from three days to six months! 


protection covering Travel and Other Accidents . . 


“CONTINENTAL...FIRST TO WRITE WORLD-WIDE TRIP INSURANCE...FIRST TO IMPROVE IT” 





CONTINENTAL CASUALTY COMPANY 


FIRST! 


PERMANENT TOTAL DISABILITY COVERAGE 
Half principal sum will be paid for permanent and total disability resulting 
from injuries sustained while the policy is in force. 


EXTENDED CONVEYANCE COVERAGE 

Coverage will be extended up to maximum period of 24 hours if the 
commercial carrier on which the insured is a passenger is delayed by 
circumstances beyond his control and the policy expires during this delay. 


DOUBLE MEDICAL EXPENSE BENEFITS 
Limits on medical expense reimbursement for injury are now exactly 
twice those formerly offered. 


NEW LOW RATES 


The cost is now lower than ever before. Nowhere can a policy combining 
these broad benefits be obtained at lower rates. 


Aviation & Travel Accident Division 
310 S. Michigan Avenue 


Chicago 4, Illinois 
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General Accident 
Executive Staff 
Is Being Enlarged 


Moynahan General Attorney, 
Bernhard Deputy, 
Kaufman General Manager 


The General Accident group in the 
»United States has announced an en- 
larged executive staff designed to ad- 
vance the effective management of the 
constantly expanding business of the 
United States branch of the General 
Accident Fire & Life Assurance Corp., 
and the Potomac Ins. Co. 

E. T. Moynahan and William Bern- 
hard continue as chief executive offi- 
cers of the group in the United States. 
Mr. Moynahan has been appointed 


a 


E. T. Moynahan Dudley H. Pruitt 


general attorney and Mr. Bernhard 
deputy general attorney of General Ac- 
cident. Mr. Moynahan will continue as 
president and Mr. Bernhard will be 
elected executive vice-president of Po- 
tomac. Mr. Moynahan and Mr. Bern- 





JOHN S. KAUFMAN 


hard continue as members of the board 
of directors of the Potomac. Mr. Moy- 
Mahan continues as chairman of the 


investment committee of General Acci- 
(CONTINUED ON PAGE 28) 
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New York Hearing Reveals How Union 
Boss Can Get Business for Favorite Agency 


NEW YORK—Hampered but not 
stymied by the principal witness’s re- 
fusal to testify, the initial hearing on 
the insurance aspects of labor union 
welfare funds succeeded in adducing 
testimony on the way in which a un- 
ion boss can arrange to get business for 
his favorite insurance agency, which 
collects a service fee from the fund 
for handling the business and also col- 
lects a commission from the insurers 
ample to cover this identical work. 

The hearing was held before Super- 
intendent Bohlinger of New York, 
Moreland Act Commissioners John 
Brosnan and Bruce Bromley, and In- 
dustrial Commissioner Edward Corsi 
of New York. Judge Bromley is chair- 
man of the commission. George Trosk, 
special counsel for the insurance de- 
partment, did the examining of wit- 
nesses. 

The recalcitrant witness was Al- 
phonse C. Corcillo, head of the Alcor 
agency, in which Mrs. Thomas Lewis, 
widow of the labor boss whose mur- 
der touched off the investigation of 
harness racing in New York state and 
of the conduct of union welfare funds, 
was a partner. 

Mr. Corcillo refused to testify on the 
advice of his counsel, William Mer- 
tens, Jr., former city court judge, who 
recently conducted a special investi- 
gation for the insurance department 
into the criticisms made by department 
examiners in their examination of 
Equitable Life of New York. 

The transcript of Alphonse Corcil- 
lo’s testimony indicated that al- 
though he denied having done any 
traveling on behalf of the agency ex- 
cept in New York City and Westchest- 
er county, he was shown on the books 
as having spent $11,247 in travel ex- 
penses in 1949-52 inclusive. Further 
reading of the transcript showed that 
Mr. Corcillo had put on the agency 
payroll two officials of the operating 
engineers union who were in a posi- 


tion to influence the placing of insur- 
ance by their welfare fund. This in- 
surance was carried with the agency. 
The combined salary of these officials 
was $22,750 from January, 1952, to 
August 1953, exactly the same as the 
salary paid to Mr. Corcillo and to Mrs. 
Pauline Bender Lewis, the wife otf 
Thomas Lewis. 

The afternoon session Tuesday 
heard half a dozen representatives tes- 
tify to having paid the Alcor agency 
or its successor, the Welfare Service, 
a management fee, mostly 15%, though 
sometimes less, to act as insurance 
managers of their welfare funds. All 
testified that they would not have paid 
these fees had they known the agency 
was also collecting commissions from 
the insurers. Among the unions were 
the hod carriers, the bartenders, and 
hotel workers. 

Again reading from the transcript 
of Mr. Corcillo’s earlier testimony, Mr. 
Trosk brought out that two of Mr. 
Lewis’s relatives had been on the Al- 
cor agency payroll at considerably 
higher salaries than the work called 
for and that Mr. Lewis saw to it that 
the difference was made up to Alcor 
by payments out of the welfare fund. 
He also brought out that Mr. Corcillo’s 
father, Carmine Corcillo, whose li- 
cense as a bail bondsman was revoked 
some years ago, was paid $10,000 a 
year by the welfare fund to “super- 
vise” the insurance operations, even 
though the 15% fee paid the agency 
was supposed to cover all insurance 
work. A total of $29,380 was paid to 
Carmine Corcillo from January, 1949, 
to August, 1953. 


The first witness, Joseph Teichman, 
Bronx real estate man, was the em- 
ployers’ representative on the build- 
ing service employes welfare fund, the 
key fund under investigation. Thomas 
Lewis, who was later murdered, was 
the labor representative. Mr. Teich- 
man indicated that he himself pretty 





Late News Bulletins... 








Montana “Freeze” on Saskatchewan Company 


Commissioner Holmes of Montana issued an order Friday temporarily 
“freezing” the activities of Saskatchewan Guarantee & Fidelity, recently li- 
censed there, pending a hearing. The company had not actually started opera- 
tions in Montana. He said many protests had been received from Montana 
agents regarding the licensing of the company. The protests emphasized the 
fact that it is government owned and the possibility of “cut rate” competition. 


Mr. Holmes said Montana 


law does not bar the licensing of a gov- 


ernment owned insurer. The Montana attorney for the company said it would 
welcome a hearing on its standing and methods of operation. 


| 
Argue WC Cost Issue in N. Y. 


NEW YORK—tThe Moreland act commission held a two day hearing here 
this week to study why workmen’s compensation costs so much. Industry 
spokesmen argued that awards by the workmen’s compensation board are 
too liberal in doubtful cases, workers have free choice of doctors, a hearing 
is required in every size case, etc. Industry witnesses included James J. Regan, 
attorney, secretary of Self-Insurers Assn., who said awards wre made that 


would not be made in other states; Joseph S. Keiper of New York University, 
(CONTINUED ON PAGE 32) 


Move to Form New, 
National, All-Lines 
Forum on Dec. 17 


Invitations to Executives 
Sent by H. C. Conick in 
“Personal Capacity” 


NEW YORK—Invitations have been 
extended to most leading fire, casualty 
and marine company executives to at- 
tend a meeting Dec. 17 in the New 
York Board rooms, 85 John street here, 
to discuss the establishment of new 
national forum for all branches of the 
fire and casualty business. The name 
of the new organization would be 
American Insurance Assn. 

The invitation to participate in the 
establishment of a new all-lines type 
of organization has been sent to ex- 
ecutives over the signature of H. C. 
Conick, general attorney of Royal-Liv- 
erpool, who states that he is writing in 
a personal capacity. It is expected that 
following the organization meeting, 
American Insurance Assn. will meet to 
elect a chairman, vice-chairman, sec- 
retary-treasurer, and a general com- 
mittee. 

Purpose of the organization is to 
provide the machinery for deliberation 
on major issues. The proposal has been 
informally reviewed by the represent- 
atives of several companies, according 
to the invitational letter. 

An organization of this kind has 
been discussed off and on for a couple 
of years or so. Mr. Conick is known to 
have a keen personal interest in seeing 
an organization of this kind estab- 
lished before his retirement. 








much took Mr. Lewis’ word for every- 
thing and didn’t question his decisions 
on what companies or agencies should 
be given the insurance. It was also 
brought out that the Alcor agency be- 
gan business at the time that it re- 
ceived the welfare fund’s authoriza- 
tion to handle the insurance. 

Mr. Teichman said he had his own 
business to run and he didn’t feel it 
was up to him to decide whether the 
15% that the fund was to pay Alcor 
agency was a reasonable amount. He 
said also that at that time he didn’t 
know Mr. Lewis had an interest in the 
agency. 

For this 15% Alcor was to perform 
all the necessary work in connection 
with collecting the employers’ contri- 
butions, to prepare and maintain rec- 
ords as to members covered, to investi- 
gate and adjudicate all claims, to han- 
dle all complaints of members respect- 
ing claims or coverage, to remit to the 
fund daily all collections from employ- 
ers and to perform any and all serv- 
ices that might be requested of it by 
the welfare fund. 

Mr. Teichman said he hadn’t known 
that the Alcor agency was getting a 
commission from the insurers for doing 
this sort of work. He said if he had 

(CONTINUED ON PAGE 28) 
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Insurance 
and 
Reinsurance 


effected at 
qnene 


World-Wide Facilities 


Excess lines 
Unusual risks 


Surplus lines 
Problem risks ¢ 





Fire - Casualty 
Replacement (Depreciation) *« Excess or Primary 
ene Earthquake « Liquor Liability 
Valued Use and Occupancy « Malpractice 
Excess or Primary * Personal Accident 


Aviation - Marine: 
Hull * Motor Truck Cargo 
Liability * Errors and Omissions 
Products « Livestock 
Personal Accident * Hulls and Cargo 


Write for booklet which describes all facilities. 
Business accepted only from Agents, Brokers 
and Insurance Companies. No direct business. 


STEWART, SMITH (ILLINOIS) INC. 


Board of Trade Building 
141 W. Jackson Blvd., Chicago 4, Illinois 





Phone: WEbster $-5777 TWX CG 1849 
PRINCIPAL OFFICES: 
MONTREAL SYDNEY NEW YORK TORONTO 
LONDON GLASGOW HONG KONG CHICAGO 

















Theres A Better Way 


Do you have “bottlenecks” too? 

Then maybe the Northwestern can give you a helping 
hand. Through regional offices, familiar with local 
conditions, business is handled efficiently, underwrit- 
ing gets faster decisions, problems are dealt with at 
close range ... all helping to render service that builds 
successful agencies. 

We'd like to hear from you... just contact our closest 


department office. 


senecomnamemase: 


_o( AN AGENCY IS JUDGED BY THE COMPANY IT KEEPS 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


© WOME OFFICE © SEATILE © WASHINGTON + 
Chicago Dalles losAngeles New York Portland 
Raleigh Salt Loke City Son Froncisco Vancouver, Conedo 











Frank Post, 34-Year 
National Underwriter 
Veteran, Is Retiring 


Frank A. Post, who has been a key 
figure in the editorial department of 
THE NATIONAL UN- 
DERWRITER Since 
1919, is retiring 
Dec. 31. 

Mr. Post joined 
THE NATIONAL UN- 
DERWRITER after an 
extensive newspa- 
per experience in 
the southwest and 
took over the copy 
desk, over which 
pass each week 
the entire contents 
of the paper. 


As news editor of THE NATIONAL 
UNDERWRITER, Mr. Post has been re- 
sponsible in large part for the handl- 
ing of items coming in from news 
correspondents, and each week he sifts 
through a voluminous mail to deter- 
mine what items shall be used, how 
they shall be treated and how they 
should be related to other items. 

He has read proof of Underwriter 
material for many years, and in this 
span has developed a background of 
valuable information about personali- 
ties in the business, companies and 
situations, and his knowledge is con- 
stantly put to use. 

From 1920 until 1951, Mr. Post was 
editor of the AccripENt & HEALTH RE- 
vIEw and he developed a_ personal 
acquaintanceship during that time 
with most of the leaders in the A. & H. 
business. He is an honorary member 
of the H. & A. Underwriters Confer- 
ence and reported all but one of the 
meetings of the conference from 1920 
until 1950. Two or three years ago he 
was delegated by the conference to 
write a history of that organization 
on the occasion of its 50th anniversary. 


Nearly all of the men joining the 
staff of THE NATIONAL UNDERWRITER 
have received a large part of their 
training from Mr. Post. He has seen 
to it that the copy sent down for type- 
setting is factual, concise and correctly 
edited. The young men with the or- 
ganization have learned from him the 
value of combining accuracy with 
speed. 

Although Mr. Post is not known 
personally to many insurance people 
outside of the A. & H. business, he has 
had a great influence, because of his 
experienced handling of news in all 
lines, in helping to achieve the editori- 
al aim of the paper of being thorough, 
reliable and readable. 

Mr. Post was born in Kansas and 
graduated with Phi Beta Kappa honors 
at the University of Kansas. His daily 
newspaper experience includes serv- 
ice with the Topeka Capitol and the 
Parsons Sun as editor. He was with the 
Kansas City Journal at Kansas City, 
and as staff correspondent at Musko- 
gee when it was Indian Territory, and 
at Guthrie, Okla. He operated an in- 
dependent news bureau at Guthrie 
until the capital moved to Oklahoma 
City, and then was with the Oklahoma 
City Oklahoman and Times, and the 
Fort Worth Star Telegram before go- 
ing to Chicago in 1917 to join the 
Chicago Daily News. When he joined 
THE NATIONAL UNDERWRITER in 1919 
he had already had some experience as 
a news correspondent for the publica- 
tion in Oklahoma and Texas. 





Frank A. Post 

















In the selling 
and servicing of 
Boiler and 
Machinery Insurance, 
your own work load 
can be lightened a lot 
by the help of a 
Hartford Steam Boiler 
Special Agent. 


He is a specialist 

in this line of insurance 
-- and he’s located 

so as to be 

reached easily. 


... another reason 

why more agents 

and brokers place more 
Power Plant Insurance 
with this company 

than with any other. 





HARTFORD STEAM BOILER 


INSPECTION 
and 


INSURANCE COMPANY 


Hartford 2, Connecticut 


SPECIALISTS 
in power plant insuran<e 








THE OLDEST INSURANCE 
COMPANY IN THE WORLD 








55 FIFTH AVE., NEW YORK 
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PLAN CALLED ILLEGAL 


Court Action in N.C. 
On Allstate’s Auto 
Deviation Indicated 


RALEIGH, N. C.—In an atmosphere 
indicative of possible future court ac- 
tion, two rating bureaus raised legal 
questions concerning Allstate’s auto 
liability rate deviation proposal at a 
public hearing here before Commis- 
sioner Gold. 

Both North Carolina Automobile 
Rate Administrative Office and North 
Carolina Fire Insurance Rating Bu- 
reau contended that Allstate’s plan vi- 
olates North Carolina statutes by pro- 
posing to deviate by driver classes as 
well as by rates. Rate Office attorneys 
cited provisions of the law and said 
that “if Allstate had filed a uniform 
plan for deviation from rates, the fil- 
ing probably would not have been op- 
posed.” 

The line of attack indicated the rat- 
ing offices are considerably disturbed 
over Allstate’s plan and are determin- 
ed to make a real fight over it this 
time. 





e e e 

The company contended its plan is 
legal and does provide for uniform 
rate deviations except for youthful 
driver classes for which no lower rate 
could be justified. 

“Neither Allstate nor any other 
company licensed to do business in 
North Carolina may file a deviation 
from classifications but may deviate 
from rates,” contended Arch T. Allen, 
who appeared with Edward Hipp as 
counsel for the Rate Office. The mak- 
ing of classifications, Mr. Allen de- 
clared, is exclusively within the pro- 
vince of the Rate Office. 

W. T. Joyner, counsel for NCFIRB, 
posed the same argument, saying his 
bureau entered the case because it is 
“interested only in the preservation of 
the integrity of the deviation section.” 

“When you get into the question of 
deviating by: classification,’ he said, 
“we think you are violating the funda- 
mental principle of insurance.” He 
described rate deviations as “desira- 
ble” because they promote competi- 
tion. Any deviation based on classes 
should come through the rating bu- 
reau, Mr. Joyner asserted, and should 
reach the commissioner only by bu- 
reau filing or by appeal from the bu- 
reau. 

Allstate had asked the department 
for permission to deviate on five of 
seven driver classifications established 
Oct. 19 by the Rate Office. The com- 
pany proposed no reductions for driv- 
ers in classes 2B and 2C, a fact which 
was singled out by Rate Office attor- 
neys as evidence of a “lack of uni- 
formity” in the deviation proposal. 

The company also proposed to break 
the other five classifications at 7,500 
miles of driving annually, giving a 
25% reduction to drivers going under 
that amount and 15% to those driv- 
ing farther than that. The differential 
would average 18.5% for all classes, 
which is somewhat lower than the 
Previous average deviation for All- 
State. 

Former Commissioner Cheek, now 
Consultant for Independence Life, ap- 
peared as counsel for Allstate. He 
Pointed out the company has been de- 
Viating by classes as well as by rates 
Since 1951. “The only thing the plan 


_ does,” he contended, “is say there may 
' be a marked distinction within the 








classes set up by the Rate Office.” He 
cited the provision of the law which 
he said prohibited a rating bureau 
from discriminating against any com- 
pany because of its operating method. 

Allstate filed one deviation Sept. 1 
but changed it Oct. 20 after the new 
classification plan submitted by the 
Rate Office was approved. Explaining 
this, Clarence B. Kenney, vice-presi- 
dent and secretary of Allstate, said: 
“When the new classes were adopted, 
we were in the position of having to 


do something about it, since our devi- 
ations were from the old rates.” 

“You have always used the mileage 
breakdown, up to the present?” in- 
quired Mr. Cheek. 

e J . 

“Yes, sir,” replied Mr. Kenney. 

Kenney contended the new plan is 
“not deviating on classes but from the 
rates they (the Rate Office) have fix- 
ed for those classes.” He said his com- 
pany proposed to deviate “down the 
line” by 15% and 25% for all classes 


except those which could not be justi- 
fied. 

“Our experience shows those class- 
es are inadequately rated,” he said, re- 
ferring to 2B and 2C. “We couldn’t 
justify deviating on classes which 
are losing money.” 

Through Mr. Allen, the Rate Office 
opened the hearing by lodging a mo- 
tion to dismiss Allstate’s deviation 
proposal, contending the company had 
no legal right to file a deviation by 
class and the commissioner “is author- 

















GLENS FALLS EXTRAS 


Have you ever attempted to place insurance on a 


terminal grain elevator? The huge values and the 
unusual hazards involved would undoubtedly make 
your task a hard one. Yet, the agents of the Glens 


‘aa ' Falls would merely have to turn to the Underwriters 











Grain Association for expert advice and help. This 
organization is prepared to issue policies of fire and 
lightning, extended coverage and sprinkler leakage 
in the amounts necessary to protect the tremendous 
values of buildings, machinery, equipment, con- 
tents, charges and expenses of a terminal grain ele- 
vator in the Middle West. Here is another Glens 
Falls Extra. 


“Old and Tried”’ 


Tite 





Organized 1849 


GLENS FALLS INSURANCE COMPANY 
GLENS FALLS INDEMNITY COMPANY 
COMMERCE INSURANCE COMPANY 


Glens Falls, New York 
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ized to approve only uniform devia- 
tions from rates promulgated by the 
said Rate Office, and the commission- 
er does not have authority to approve 
an independent filing of rates and 
classifications by a member of the 
Rate Office, as proposed by Allstate. 

Commissioner Gold first reserved 
his ruling on the motion until the end 
of the hearing, and proceeded to hear 
the evidence. Then he announced he 
would take the motion under consid- 
eration together with the arguments. 
No decision is expected soon, however, 
for he gave Allstate 15 days to file a 
brief stating its case. The Rate Office 
presented a brief at the conclusion of 
the hearing. 


Cleveland Board 
Opposes Hasty Action 
in U.S. Anti-Trust Suit 


Cleveland Board has asked the fed- 
eral court there to deny the Justice 
Department’s motion for a summary 
judgment in the government’s anti- 
trust action or, alternatively, for more 
time to file a brief in reply. The board 
argues that the legal issues are too 
complicated and issues of fact too in- 
volved for summary procedure. 

The board charges that the excerpts 
abstracted by the government from 
files voluntarily given it by the board 
are used in the government’s plea for 
summary judgment out of context and 
represent only a fraction of the papers 
accumulated over the years. The 
charges made by the government re- 
quire a thorough knowledge of how 
the business works—the government’s 
record in the proceedings is insufficient 
by far for the court to pass judgment 
on the issues in the case. 

If the Sherman act is held to apply 
to the non-deviation rule, the rule still 
must be judged in relation to Ohio 
regulation and whether that regulation 
doesn’t preclude the rule from the 
purview of the act. The reciprocity 
rule requires understanding of the 
placing of surplus insurance. Non-rep- 
resentation of mutuals by the board 
requires an understanding of the 
American agency system. 





Directors of Eureka Casualty have 
authorized payment of a 5% bonus to 
officers and employes. 


Vicksburg Tornado 


Loss Estimate 
Now $73 Million 


Single Cotton and 
Warehouse Loss $700,000; 
Contents Cover Questionable 


R. G. Bachman, southeastern gen- 
eral manager of General Adustment 
Bureau, now gives an estimate, still 
based on fragmentary evidence, of 
about $712 million of the property loss 
in the tornado at Vicksburg, Miss., 
Dec. 5. The extent of the insurance 
coverage on the various properties was 
not known at the time Mr. Bachman 
made this estimate but he expressed 
the belief that EC was not carried on a 
very large portion of the contents of 
both mercantile and dwelling struc- 
tures. 

The largest single loss was to cotton 


and a warehouse in which a fire oc- 
curred. This is estimated at $700,000. 
Mr. Bachman estimates that in the 
main business area there are 10 losses 
averaging $100,000 and projected at 
$1 million; 40 at $25,000 aggregating 
$1 million; 100 at $5,000 aggregating 
$500,000; 60 warehouse and colored 
tenant property averaging $2,000 and 
aggregating $1,200,000; two at $75,000 
ageregating $150,000 and 30 at $10,000 
for a total of $300,000. 

In the northeast residential section 
he estimates there are 500 dwellings 
with an average loss of $3,000, aggre- 
gating $144 million; 200 with average 
loss of $2,000 and aggregating $400,000; 
100 with a loss of $200, aggregating 
$20,000 and 400 contents losses aver- 
aging $400 with a total of $160,000. 
Then he estimates there are 100 apart- 
ment buildings with an average loss 
of $5,000, giving a total of $500,000 and 
100 contents of apartments averaging 
$500 giving a total of $50,000. 

There are 35 adjusters assigned to 
this operation by GAB. Mr. Bachman 
went on the air over station WQBC 
two days after the tornado for a 15- 
minute period and this program was 
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The wrecked building in the center is the theater in which a number of child- 
ren were killed in the Vicksburg tornado when the twister went through the 
middle of town. The two buildings on either side escaped serious damage, and 





a third building in the photograph was only nicked. 


rebroadcast later from a_ recording. 
The next morning Mr. Bachman ad- 
dressed a meeting of Mississippi Field 
Club at Jackson. 





Ewing Fergus Resigns 
Kansas Post: Frisbie 
Wichita K.I.B. Head 


Ewing B. Fergus has resigned his 
position as branch manager of the 
Wichita district for Kansas Inspection 
Bureau. Mr. Fergus has been with 
Kansas Inspection Bureau 34 years, 
first serving as inspector in the main 
office at Topeka and later being trans- 
ferred to Wichita. In 1929 he became 
the branch manager. Mr. Fergus has 
been very active in fire prevention 
work over a long period of time and 
was also active in many other organi- 
zations. He is now on vacation visiting 
his daughter and his family in Pasa- 
dena, Cal. 

The Wichita district will be enlarged 
and supervised by Ross E. Frisbie, 
who has been the branch manager at 
Independence, Kan., for the past 27 
years. Mr. Frisbie was reared and 
educated in Kansas and has been with 
Kansas Inspection Bueau continuously 
since 1916, a period of 37 years. He 
goes to the Wichita district as well 
experienced in bureau matters and as 
soon as additional office space can be 
obtained he will add a number of in- 
spectors to the present force in order 
to handle a larger district embracing 
southwestern Kansas. 

The office at Independence will be 
supervised by Charles S. Wright, who 
formerly worked under Mr. Frisbie in 
the Independence district for a num- 
ber of years and for the past 214 years 
has been district inspector at Hays. He 
is well qualified to assume the new 
duties as superintendent of the Inde- 
pendence district. 


John P. Heck Is Named 


John P. Heck has been assigned to 
Western Adjustment’s head office staff 
as personnel assistant. He will aid G. 
M. Lynch, Jr., manager of education 
and research department, in educa- 
tional and personnel functions. 

Mr. Heck graduated at Wittenberg 
College, and saw navy service during 
the last war. In 1948 he joined Western 
Adjustment at Racine, Wis. He was 
later appointed resident adjuster at 
Kenosha, Wis. 





1335 Biscayne Bivd. 
MIAMI 32, FLA. 


Phone 82-8228 


IF YOUR COMPANY—DOES NOT—CANNOT—WILL NOT WRITE IT- 


CALL US 


Kurt HiTKE é& COMPANY. INE. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


1401 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


Phone ATwood 1635 


Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 
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van Buskirk Western 
Casualty Chief for 
Crum & Forster 


Paul J. van Buskirk has become 
associated with the western depart- 
ment of Crum & Forster as head of 
casualty operations. His title is assist- 
ant manager, western department. 

Mr. van Buskirk has spent all of his 
business life with Standard Accident, 
first being employed as mail boy, and 
working up through the various de- 
partments. He graduated from Wash- 
ington & Lee University, after spend- 
ing his childhood years in Marshall, 
Mo. 

He has had experience in all phases 
of casualty operations. He served in 
the navy as chief quartermaster in 
the late war, was discharged in 1945, 
returning to his company in Detroit, 
where he took a refresher course, later 
being transfered to Chicago as chief 
underwriter and more recently, cas- 
ualty manager there. 





Regional at New Braunfels, 


Tex., Hears Top Speakers 


At the regional meeting of Texas 
Assn. of Insurance Agents at New 
Braunfels, with E. P. Nowotny, region- 
al chairman, presiding, Joe E. Vincent, 
Bryan, vice-president of the Texas as- 
sociation, spoke on the good relation 
between companies and agents in Tex- 
as and the problem of meeting the 
competition of the direct writers. 

Herman Begeman, director of the 
automobile section of the casualty di- 
vision of the Texas department, talked 
on the importance to stock company 
agents and others of using the assigned 
risk plan. He emphasized the impor- 
tance of educating buyers on the dif- 
ferent types of coverage conditions 
governing them. 

Aubrey Reilly, assistant manager of 
Texas Insurance Checking Office, 
spoke of ‘‘yellow slips’ which are sent 
to an agent when an error in rating 
or classification of risk has been made. 
He stressed the errors cost the agent 
time and money. 

R. V. Rickets, Automobile Service 
Office, Austin, and D. G. Foreman, ex- 
ecutive secretary of Texas Assn. of 
Insurance Agents, also talked on the 
assigned risk plan. 

Mr. Nowotny, who had been ap- 
pointed to fill the vacancy created by 
the death of R. D. Barnhart, was elec- 
ted by acclamation as regional direc- 
tor. 


Ala. Assn. Manager Resigns 


R. D. Snepp, secretary-manager of 
Alabama Assn. of Insurance Agents 
and executive vice-president of the 
Birmingham association, has resigned 
as of Jan. 1. His plans will be an- 
nounced later. The executive commit- 
tee of the state association and a spe- 
clal committee of the Birmingham as- 
sociation are working on the selection 
of a new man. 


San Diego Office Moves 

Fireman's Fund has moved its San 
Diego service office to the new Insur- 
ance building, which houses several in- 
surance offices. An open house was 
held in the new quarters, with a num- 
ber of officials from the home office 
In attendance. 





Big Jury Verdict in N. J. 


A jury in the county court at New 
Brunswick, New Jersey, has awarded 
$150,000 to a couple for injuries which 
confined the wife to the hospital for 
six months, against Hyman Sussman, 
owner of Sussman Bed Springs Co. of 
Perth Amboy, and Braxton McNeill, a 
driver for the firm. Mrs. Blanche Kan- 


tra of Raritan township was awarded 
$100,000 and her husband $50,000. 
Testimony was introduced to show 
that Mrs. Kantra was injured when 
MecNeill’s truck went out of control 
and forced her car across the center 
island and into a head-on collision with 
another car. The award to the husband 
was for expenses and loss of services. 





Charles B. Ledbetter, III, has been 
elected a vice-president of Langford 
& Ledbetter agency of Miami, Fla. He 
has just returned from two years of 
service in the army. 


F.& D. Names Herwig 
K. C. Resident V.P. 


Carroll F. Herwig has been 
pointed resident vice-president at 
Kansas City by Fidelity & Deposit. 
Maurice K. Ramsey, now manager at 
Kansas City, will continue in that 
capacity, with Mr. Herwig assuming 
over-all supervision. 

Mr. Herwig, for the past eight years 
manager at Cleveland, has been with 
Fidelity & Deposit since 1922. His first 


ap- 


field assignment, following several 
years service as an underwriter at the 
home office, was as special agent at 
Baltimore. He later served at Louis- 
ville and Minneapolis and in 1939 was 
placed in charge of the service office at 
Columbus, O. He was appointed as- 
sistant manager at Cleveland in 1941 
and in 1945 became manager. 

Robert Markens has been elected 
assistant secretary of Aldens, Inc., of 
Chicago, and has been promoted to 
head of the insurance department. 
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VIGILANT INSURANCE COMPANY - 
THE SEA INSURANCE CO., LTD. = 


STEAMSHIP UNITED STATES 


: « BUILT BY THE NEWPORT NEWS SHIPBUILDING AND DRY DOCK CO 
CONSTRUCTION BONDED BY THE UNITED STATES GUARANTEE COMPANY 


INSURANCE COMPANY 


Into Which Has Been Merged (July, 1953) 


UNITED STATES GUARANTEE COMPANY 


CHUBB & SON, Managers 


JOHN STREET, 


NEW YORK 38, N. ¥, 


MARINE INSURANCE CO., LTD. 


THE LONDON ASSURANCE (Marine Dept.) 
ALLIANCE ASSURANCE COMPANY, LTD. 








By 1882. the clippers which had broken all speed records in the previous 

decade were being slowly displaced by bark and schooner-rigged 

steamships. In that year, Chubb & Son was founded and took part in the 
insuring of a number of these transition vessels. Today Chubb & Son shares in the 
insurance on most of the world’s great passenger liners including the 5.5. LU NITED 
STATES, present holder of the Atlantic Blue Ribbon. We are proud of 


our record of “Serving the Leaders” of American Industry and Commerce. 
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WE’RE TELLING 


187,000 PRESIDENTS ABOUT YOU 


with full page, full color advertisements in national magazines 
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With the tremendous circulation (21,000,000 
readers) of all these national magazines, think 
of the number of business leaders and executives 
—right in your own community—who will read 
this advertisement. Many. of these readers are 
your policyholders today—your potential clients 


ae of tomorrow. 
Ray Yes, we’re telling businessmen about the job you 
Fes can do for them. . . selling them on the service 


that you offer to protect their properties. 





i. Much of The Home’s century-old reputation for 
po] giving full support to its agents has been built 
a up by the constructive assistance of fieldmen and 
st. engineers. No matter how technical the problem 


you may encounter in a survey, call on these ex- 
perts at The Home. 








Home Office: 59 


FIRE 
The Home Indem 


Casualty Insurance, Fidelity and Surety Bonds 





* THE HOME * 


——_— 





Maiden Lane, New York 8, N.Y. 
AUTOMOBILE MARINE 
nity Company, an affiliate, writes 
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Meet your HOMEtown Insurance Agent 


“11S LIKE HAVING AN EXTRA EXECUTIVE!” 


How the Insurance Agent 
serves business 















A lot of businessmen in your own community — 
feel that way about your Home Insurance 
agent. They seek his advice and respect 
his judgment on problems of insurance 
protection. They know from pleasant 
experience that he is qualified by 
training, ability, and sincere interest 
to help them. You can depend on your 
insurance agent—just as you depend 
on your lawyer, accountant, and other 
key men. You need this “extra 
executive” in your business! 














Your “insurance architect”—your 
agent—can design a plan to fit your plant 
and your business requirements exactly. 
It’s good sense and good business to 
help him serve you. Back of him are all 
the broad facilities and experience of 
The Home—all “at your service!” 


Your HOMEtown Agent can serve 
you well—see him now! 


n 


For more than a century, Home policies have provided 
protection in every industry and in every part of the nation. 








This ad is soon to 
appear in full color, 
full page size in: 


1 SATURDAY EVENING POST 
BUSINESS WEEK 
° so et Zi : Home Office: 59 Maiden Lane, New York 8, N. Y. 


NATION'S BUSINESS 
2 FIRE + AUTOMOBILE + MARINE 


TIME * : \ The Home Indemnity Company, an affiliate, writes 
. Casualty Insurance, Fidelity and Surety Bonds 





U.S.NEWS & 
WORLD REPORT 


s America’s leading insurance protector of American homes and the homes of American industry. 
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H. W. Miller Named 
President of EUA 
at Annual Meeting 


Bowersock Urges That It 
Become Part of National 
Advisory Organization 


NEW YORK—Donald C. Bowersock, 
president of the Boston, recommended 
in his presidential address at the an- 
nual meeting of Eastern Underwriters 
Assn. that EUA become part of a na- 
tional advisory or- 
ganization. Though 
he did not refer to 
the proposed 
American _Insur- 
ance Assn., organ- 
ization of which 
was scheduled for 
this week in New 
York, it was un- 
derstood that his 
reference was to 
that or a_ similar 
body. Mr. Bower- 
sock also empha- 
sized the growing seriousness of the 
commission problem. 

Harry W. Miller, U. S. manager of 
Commercial Union, was elected presi- 
dent of the association. John Glenden- 
ing, vice-president of Home, was ad- 
vanced to senior vice-president and 
Arthur L. Polley, vice-president of 
Hartford Fire, was elected vice-presi- 
dent. F. Elmer Sammons, president of 
Hanover, was reelected treasurer. 

e . s 

The dinner in the evening, which 
had the largest attendance ever’ re- 
corded by the association, paid homage 
to Past-President Harold C. Conick, 
who is retiring as general attorney of 
Royal-Liverpool. He served as presi- 
dent of the association 1942-1944. Past- 
President John A. North of Phoenix 
of Hartford presented a sterling silver 
framed, hand illuminated scroll to Mr. 
Conick. 

In the six years he has served the 
association, Mr. Bowersock said, there 
has recurred with increasing frequen- 
cy evidence that EUA in the fire field 
should really be a sectional part of 
a national advisory organization that 
would compile statistics and continu- 
ously study and research problems of 
nationwide concern to the manage- 
ment of member companies. 

Such an overall organization would 
prepare statistics for all classes of bus- 
iness written by fire, casualty and 
bonding companies, headed by the best 
talent available in the market. It 
would prepare suggested changes in 
forms or new forms written in the 
fire, inland marine, automobile, cas- 
ualty and bonding fields. 

. . o 

Also, it would establish a philosophy 
of rate making which recognizes the 
need for sound, competitive classifica- 
tions and delivery of product to the 
public at the lowest cost commensu- 
rate with reasonable underwriting 
profit. It would study recommenda- 
tions for changes in program received 
from various sections of the country, 
and thus improve the synchronization 
of actions, and it could maintain a 
real organization, whose existence is 
dependent upon the development and 
testing of new ideas. 

Such an organization could be of 
real assistance in determining top- 
level policy on matters that will be- 





Harry W. Miller 


come increasingly important as multi- 
ple line sales and service progresses. 

The importance of such a national 
advisory organization to the small, 
medium-sized and large companies or 
groups cannot be overestimated, he 
said. The problem of the small or 
medium-sized company is becoming 
increasingly difficult and unless the 
business is to enter a period of danger- 
ous and destructive competition, which 
can have serious financial effect on 
even the largest company’ group, it 
should establish an_ organizational 
structure that will provide the neces- 
sary facilities. 

7 e . 

The commission problem is still un- 
resolved and now appears to be furth- 
er aggravated by the reported inten- 
tion of certain large direct writers of 
automobile insurance to invade the 
dwelling field, Mr. Bowersock said. 
Their method of attracting customers 
is by offering materially lower rates 
as a direct result of lower acquisition 
costs. Since auto represents approxi- 
mately 35% of all premiums available 
to fire and casualty companies, and 
since, according to National Board 
1951 figures, dwelling insurance rep- 





resents approximately 42% of all fire 
and extended coverage premuims writ- 
ten by stock fire insurers, the problem 
is a serious one. 

Chairman Kenneth B. Hatch, presi- 
dent of Fire Association, reported for 
a special committee on _ simplified 
treatment of U&O for merchants in 
smaller communities. A new short form 
of earnings insurance for non-manu- 
facturing risks has been recommended 
for nationwide inter-regional consid- 
eration. 

Mr. Glendening, reporting for the 
conference committee, stated that H. 
Earl Munz, Paterson, N.J., has sug- 
gested an educational program for 
local boards when the new earnings 
form for merchants is available. Co- 
operation of field men and state asso- 
ciations of insurance agents was urged, 
and he advocated a series of meetings 
in each state as the new form is filed 
so that prompt and effective solicita- 
tion of eligible risks could be made 
at the local level. 

The rating methods research com- 
mittee report, given by Mr. Polley, 
outlined the background of the recom- 
mendation eliminating windstorm cov- 
erage on television antennas. 





He pointed out that the controver- 
sial subject of improvements and bet- 
terments insurance was under further 
study based upon revisions recently 
filed in the midwest. 

He confirmed that the new earnings 
cover for merchants has received in- 
ter-regional consideration and that the 
rate level for the protection, limited to 
25% of the amount for any 30-day 
period, would be 11 times the 80% 
coinsurance building rate. 

The public relations committee re- 
port was given by Chairman John R, 
Robinson, deputy U.S. manager of 
Phoenix Assurance. 

EUA membership now is a record 
147 companies, Barry Truscott, presi- 
dent of Camden Fire, reported. 





Mutual Benefit Again to 
Sponsor Xmas Calls to G.L.s 


Mutual Benefit H. & A. again this 
year will sponsor a special Christmas 
day radio program, “Mutual of Omaha 
Calling.” During the one-hour pro- 
gram, soldiers gathered in Berlin and 
Tokyo will exchange Christmas greet- 
ings with their families at home via 
trans-oceanic radio-phone. 
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Hartford Appoints 
Ledbetter Southern 
Department Manager 


John H. Ledbetter, former associate 
manager of the southern department 
of Hartford Fire, 
has been appoint- 
ed manager of that 
department to suc- 
ceed the late W. 


R. Prescott. 
Mr. Ledbetter 
has been with 


Hartford 38 years. 
He attended Geor- 
gia Tech and 
started in insur- 
ance in 1912 with 
Georgia Fire. 
Three years later 
he joined the southern department of 
Hartford at Atlanta. 

In 1919 he was sent to Louisiana as 
a special agent and remained in that 
field until 1926 when he returned to 
Atlanta as agency superintendent. He 
became assistant manager of the 
southern department on his 20th an- 
niversary with the company in 1935 
and associate manager in 1939. 


Mr. Ledbetter is a member of the 
executive committee of Southeastern 
Underwriters Assn., chairman of the 
southern advisory committee of Gen- 
eral Adjustment Bureau, and chair- 
man of the executive committee of 
Cotton Insurance Assn. He is also a 
member of Louisiana Insurance Ad- 
visory Assn. and Texas Insurance Ad- 
visory Assn. He was recently elected 
a director of Trust Co. of Georgia. 





John H. Ledbetter 


Two Marine Field Men Are 


Named by Fireman's Fund 


Ralph Thamerus, who for several 
years has been in the marine depart- 
ment at Chicago for Fireman’s Fund, 
has been named special agent in north- 
ern Indiana for marine lines. He will 
have headquarters at South Bend. 

Fireman’s Fund has also appointed 
Edward Kaeser as marine special agent 
in northern Ohio, working out of 
Cleveland. Mr. Kaeser has been Cleve- 
land fire special agent and later was 
at Toledo handling fire lines. He has 


just completed a marine training 
course. 
Caverly Is N. J. Speaker 


Raymond N. Caverly, vice-president 
of America Fore, discussed the his- 
tory and development of the casualty 
business at the December meeting in 
Newark of Casualty Underwriters 
Assn. of New Jersey. 





Cal. Local Boards Elect 


Newly elected officers of local as- 
sociations affiliated with California 
Assn. of Insurance Agents include: 

Beverly Hills—President, Tim Mc- 
Laughlin; vice-president, Serge Ballif; 
treasurer, Tom McManus; secretary, 
Joan Wyman. 

_Redlands—President, Jack Beaver; 
vice-president, Larry W. Noble; sec- 
retary, Helen Robbins. 

Salinas—President, Frederick J. 
Merlow; vice-president, L. Edward 
Johnson; secretary, Joseph Edwards. 

Santa Barbara—President, John E. 


Timmons; vice-president, James W. 
Norris; secretary, Katherine Ham- 
mond. 


Santa Monica—President, Luther J. 
Bent; vice-president, Ed Waldin; sec- 
retary, R. L. McLean. 


Shasta County—President, W. T. 





Jeffs; vice-president, Ralph Sharp; 
secretary, Carl A. Williams. 

Whittier—President, Grant Myers; 
vice-president, Faith Scudder; secre- 
tary, O. O. Marshburn. 

Yuba-Sutter—President, H. C. Mc- 
Mahon; vice-president, Roy Sweeney; 
secretary, Ray Henderson. 





New I&B Form O.K.'d in Kan. 


The new improvements and better- 
ments form that was introduced two 
weeks ago in Missouri and last week 
in Michigan is now approved also in 
Kansas. 


N. E. Agents Elect Faunce 


as Conference Chairman 


New England Assns. of Insurance 
Agents, holding a 1954 organizational 
meeting by telephone, using a seven- 
way hookup, elected Kenneth W. 
Faunce, partner in John C. Paige & 
Co., Boston, chairman of the confer- 
ence committee of the New England 
advisory board. 

Mr. Faunce, as chairman, will meet 
with the board of governors of New 
England Fire Insurance Rating Assn. 
to discuss rule and form changes in 
advance of adoption. 


Named by their respective state as- 
sociations to the committee are Clyde 
T. Congdon, Maine; C. Prescott Hoff- 
man, Vermont; Robert S. Preston, 
Rhode Island, and Valmore H. Forcier, 
Connecticut. 


Record Idaho Verdict 


A $225,000 award was made recent- 
ly by a jury at Pocatelo, Idaho, against 
Union Pacific railroad. The judgment 
went to a farmer for injuries received 
in a 1951 railroad crossing accident. 
This is believed to be the largest judg- 
ment ever awarded in an Idaho court. 








The impressive Chesapeake Bay 
which now links the eastern and western shores 
of Maryland, has reduced a journey which once 
took hours to a matter of minutes. This multi- 
million dollar structure measures 4.3 miles from 
shore to shore, with 3 additional miles of 
approaching roadways. 


So vast an undertaking required the combined 





Bridge. 





Helping the ‘twain’ to meet 


skills of every segment of the construction in- 
dustry — designers and engineers, contractors 
and builders— and of the banking and insurance 


industries which supported the venture. 


Playing a major role in the project, U.S.F.&G. 
provided a variety of casualty insurance and 
surety bond coverages and thus helped the 


twain to meet. 


Over ten thousand agents . . . there’s one in your community. 
Consult him as you would your doctor or lawyer. 


USES, 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 


CASUALTY- FIRE 
INSURANCE 


FIDELITY-SURETY 
BONDS 


Fidelity Insurance Company of Canada, Toronto 
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Appearing in business mugazines. 





Your business 
just walked out the door! 


You didn’t notice anything diflerent. He left 
promptly at 5:07... just as he had for almost 20 
years. But he didn’t show up for work the next day. 
Then the shortage was discovered. 

You never know when employee dishonesty may 
strike and it can put you out of business! 

Do something about it! Call our nearest agent®* ... 
ask him to help you select the form of employee 
bond that fits your business. 

That call could prevent your business from 
walking out the door! 


*Write Agency & Production Department 
for his name. Well supply it promptly. 


AMERICAN SURETY 


Pe ges eg 


100 Broadway, New York 5, N. Y. 
FWELITY - SURETY - CASUALTY - INLAND MARINE - ACCOUNTANTS LIABILITY 
AVIATION INSURANCE THROUGH UNITED STATES AVIATION UNDERWRITERS, INC. 














APPRAISALS 


FOR CORRECT COVERAGE AND PROOF 
OF LOSS ON ALL TYPES OF BUILDINGS 
AND EQUIPMENT 


WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS ° THE PIONEER ORGANIZATION 





Miss Donlon Urges Two 
Major Changes in 
N.Y. Compensation Act 


NEW YORK—At a public hearing 
held by the joint legislative committee 
on industrial and labor conditions, 
better known as the Mailler commit- 
tee, Miss Mary Donlon, chairman of 
the New York state workmen’s com- 
pensation board, recommended two 
major changes in the workmen’s com- 
pensation law which would bring 
about “a hike in statutory benefits” 
and “a sound program of rehabilita- 
tion’. 

She said there are certain pressing 
problems in workmen’s compensation 
today that cannot wisely be put aside 
until the Moreland commission’s cost 
study is concluded, and two of them 
are explosively urgent. One of these 
has to do with indemnity benefits, 
the other with medical benefits; the 
former a hike in statutory benefits, 
the latter a “sound program of rehabil- 
itation.” 

Miss Donlon pointed out that the 
level of indemnity benefits is far out 
of line with the increases in wage rates 
and living costs since 1948, when the 
benefit rates were last adjusted. In 
spite of these changes, the maximum 
benefit is now $32 per week in disa- 
bility cases, $35 for a widow with two 
or more dependent children in death 
cases, while average weekly factory 
wages are now well above $70. 

Declaring that it is urgently neces- 
sary to bring into workmen’s compen- 
sation in New York state a realistic 
rehabilitation program, she called at- 
tention to an article on rehabilitation 
in Missouri, published in Life. 

“What Missouri needed in workmen’s 
compensation rehabilitation, New York 
also needs,’’ Miss Donlon said. “Every 
time we get a man back on his feet 
and back on his job, we stand to save 
=m=:- 





money. When a man refuses to be re- 
habilitated and decides to remain a 
cripple for the rest of his life, it costs 
us money to pay for all the doctors, 
nurses and other special care that 
cripples need. The better job we do in 
making you self-supporting again, the 
better off we are and the better off you 
are. It’s as simple as that.” 





National Council Appoints 


Heitzmann Asst. Secretary 


Robert D. Heitzmann has_ been 
named an assistant secretary of Na- 
tional Council on Compensation In- 
surance, effective Jan. 1. He joined the 
organization last April as an executive 
staff assistant, after having served with 
several companies in their compensa- 
tion and liability departments in un- 
derwriting and claims work. He is a 
graduate of New York University law 
school and of St. John’s University 
and an air force veteran. 


NYC Agents for Auto Plan 


Assn. of Local Agents of New York 
City adopted a resolution supporting 
the proposed voluntary plan of insur- 
ance protection against injury caused 
by uninsured drivers. 

Russell Edgett, president, stated that 
the association feels that adoption of 
the plan meets the problem of the 
small percentage of innocent persons 
who cannot collect for their injuries. 
It is felt that the argument of the 
proponents of compulsory auto will be 
meaningless with the adoption of this 
measure. The success of the proposed 
plan in overcoming these arguments 
is contingent on its availability to all, 
presently insured drivers, including 
those in the assigned risk plan. 


AIU Has Christmas Party 

American International Underwrit- 
ers Corp., American International Mar- 
ine Agency, Albert Ullmann marine 
office and C. V. Starr & Co. held a 
combined Christmas party at New 
York Dec. 14. 
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Lester Layman Is 
New President of 


Balboa of L. A. 


Directors of Balboa following a spe- 
cial meeting, announced the election of 
Lester C. Layman 
as president. Since 
joining the com- 
pany in 1952 he 
has served as ex- 
ecutive vice-pres- 
ident and director. 
Prior to that time 
he was _ secretary 
of the Aetna group 
at its home office. 

Balboa is a 
wholly-o w ned 
subsidiary of Sea- 
board Finance Co., 
the fourth largest organization of its 
kind in the United States, with re- 
sources exceeding $150 million. While 
Balboa is chartered to write all class- 
es of insurance except life, it has only 
exercised its privilege to write auto- 
mobile and mobile home _ physical 
damage insurance, together with fire 
and allied lines. 

Balboa now operates in California 
and in Arizona, Florida, Nevada, New 
York, Ohio, Pennsylvania, Tennessee, 
Utah, Washington and the territory of 
Hawaii. Plans are being made to ex- 
pand the business into other states in 
the near future. The company is 
unique in that its principal volume of 
business is derived outside the parent 
company’s activities. 





Lester C. 


Layman 


Mr. Layman is a native of Covina, 
Cal., and was educated at the Univer- 
sity of Redlands. He’ entered the in- 
surance business in 1928 as a special 
agent for Maryland Casualty in Los 
Angeles. From 1931 to 1935 he was 
vice-president and general manager 
of Gibraltar Casualty Company at Los 
Angeles. He served in the insurance 
department of the state of California 
from 1935 until his affiliation with 
Aetna in 1937. While with Aetna he 
held various positions at Los Angeles 
and Hartford. He is past president of 
Automobile Underwriters Club of 
Hartford. 

Directors of Arrowhead, another 
wholy-owned subsidiary of Seaboard, 
also have elected Mr. Layman presi- 
dent. Arrowhead at this time confines 
its activity to California. 





Charleston Continues Its 
Feud with Rating Bureau 


Mayor W. M. Morrison of Charles- 
ton, S. C., who is having a feud with 
South Carolina Rating Bureau, said 
his city will not spend the recommend- 
ed $500,000 on its fire-fighting facil- 
ities until it has had an across-the- 
table meeting with the rating bureau 
people. 

The mayor said he would like to see 
an inspection bureau report on Co- 
lumbia, S. C., but that the bureau 
“could not produce one.” 

“There is something funny,” he said, 
“about the way they are treating us 
down here.” The bureau said that 
Charleston must meet a number of re- 
quirements before it can be eligible 
for a 5% reduction in fire premiums. 


Sparks Club Elects 


_ Sparks Club, organization of mutual 
field men, at the annual meeting at 
Harrisburg, Pa., elected as president 
C. Duke McDougall, Washington Coun- 
ty Fire; vice-president, Joseph R. 
Grubb, Philadelphia manager of Edu- 
cators Mutual; secretary, Norman J. 





Basehore, Sr., Millers Mutual of Pa.; 
treasurer, M. J. McAuliffe, Donegal 
Mutual, and directors, William C. 
Appel, Laird-Hagee companies and 
Fred C. Hoffman, Mutual of Chester 
County. 





Wakefield to Syracuse Post 


Lawrence P. Wakefield has been pro- 
moted to superintendent of casualty 
underwriting at Syracuse by Atlantic 
Mutual. He has been special agent in 
the up-state New York area. Before 
joining Atlantic in 1951, he was with 
Aetna Casualty. 


Bureau Lists Number of 


Cars in Seven Classes 


One projection of National Bureau 
of Casualty Underwriters on its 7- 
class auto BI and PDL program shows 
that in small cities and rural terri- 
tories about 26% of the automobiles 
would fall in classification 1A and 
would get an approximate rate change 
of 14% less, 43% of the cars would be 
in 1B with a 6% reduction and 6% 
would fall in 1C with a 21% increase. 
The breakdown on 2A is 9% of the 
cars with a 4% reduction, 2B, 3% and 


9% increase, and 2C, 3% and a 30% 
increase, with 3 accounting for 10% 
of the cars with no rate change. 

These figures for the large city 
territories would be: 1A, 35% and 
14% reduction; 1B, 31% and no change; 
1C, 9% and 21% increase; 2A, 9% and 
4% reduction; 2B, 3% and 9% in- 
crease; 2C, 3% and 30% increase, and 
3, 10% and no change. 





The Christmas party of Inland Ma- 
rine Claims Assn. of New York was 
held there. Several members volun- 
teered in providing entertainment for 
the evening. 
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Time-honored loyalty of our 

husiness friends is an enviable gift, as reflected 
in the loné associations that made possible 
this year’s celebration of the 

Ag’s 100th Anniversary and the 

Empire State’s 25th Anniversary. 

Sincere thanks to all who played a part... 


and best wishes for the New Year. 
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A Best-selling Policy becomes BETTER THAN EVER! 


TRIPMASTER 


TRAVEL ACCIDENT 
POLICY 





Thousands of agents have sold hundreds 
of thousands of Tripmasters in the last 

3 years. It’s that kind of a policy: 1 day to 
6 month terms . , . world wide, 24-hour 
coverage ... appeals to everyone ... sells easily .. . low premium 
. .. big amounts of protection .. . always good for repeat sales. 


NOW, Tripmaster is twice as good as it was before. Medical Ex- 
pense Benefits are DOUBLED . . . rates are REDUCED! The 
minimum policy formerly provided $250 Medical Expense with 
$5000 Death & Dismemberment. Now it’s $500 Medical Expense 
with $5000 D. & D. The maximum policy provides $5000 Medical 
Expense with $50,000 Death & Dismemberment. 


If you’re not familiar with Tripmaster, you’re missing something 
good. Write for sales kit today. 


American Casualty 


COMPANY 
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THE KEY TO A SOUND 
INSURANCE PROGRAM IS A 


MARSHALL and STEVENS 
APPRAISAL 


An intelligently guided insurance program 
requires authoritative values. 


Marshall and Stevens have been recognized as 
valuation experts for over twenty years. 


A NATIONAL ORGANIZATION TO SERVE YOU 


Protect your clients by recommending our services 
on all types of property and equipment. 


MARSHALL and STEVENS 


Chicago 4 Detroit 26 St. Louis 1 
53 W. Jackson Blvd. 154 Bagley Ave. 313 N. Ninth St. 


Minneapolis 2 
843 Plymouth Bidg. 








MAY GO TO COURT 


Ark. Fire Rates 
Reduced, But No 
Action on EC 


LITTLE ROC K—Commissioner 
Combs has approved substantial re- 
ductions in fire rates for dwelling and 
mercantile classes in Arkansas effec- 
tive Dec. 15. 

Simultaneously, he denied for a sec- 
ond time this year the application of 
Arkansas Inspection & Rating Bureau 
for a mandatory $50 windstorm and 
hail deductible under extended cov- 
erage. This filing was made by the 
bureau Nov. 9 and was under review 
by the department for a full 30 days. 

The fire rate reduction was prompt- 
ed by underwriting profit experience 
of the stock fire companies over the 
past five years. Under Arkansas law, 
stock fire companies are permitted to 
earn a profit of 5%. In the period un- 
der review, Combs stated, the under- 
writing profit was 15.14% or an ex- 
cess of 10.14%, totaling $6,443,022. Re- 
ductions in the dwelling classes one to 
ten will be effected by removal of the 
tenant charge, and a reduction in basis 
rates ranging from .06 to .10, and a 
reduction in the shingle roof charge. 
Mercantile, manufacturing and non- 
manufacturing risks are reduced by an 
average of 19.8%, and farm dwellings 
approximately 4%. 

Indications are that the bureau will 
appeal Combs’ decision on the manda- 
tory $50 deductible to the courts. 

Meanwhile many company and 
agency people are apprehensive over 
the present situation of fire reductions 
on the largest classes—dwellings and 
mercantile—with no _ offsetting in- 
crease in EC rates. This could lead to 
wholesale cancellations and rewriting 
on a short rate basis to take advantage 
of the new reduced fire rates while at 
the same time giving policyholders 
present EC rates with no deductible 
either mandatory or optional for an- 
other five-year period through con- 
tracts written either under the install- 
ment or annual renewal plans. Prac- 
tically all dwellings, farm and mer- 
cantile classes eligible for term treat- 
ment, are written under one of these 
plans in Arkansas. 

In handing down his order denying 
the mandatory deductible, Combs said 
the department had indicated to the 
bureau that it was willing to approve a 
rate increase of approximately 25% in 
EC rates for full coverage, which 








would raise EC on dwellings from 34¢ 
to 42¢, farm dwellings from 45¢ to 56¢ 
and farm barns from 56¢ to 70¢. He 
said the department had made it clear 
that it would also approve an optional 
deductible plan at a reduced rate of 
30¢ from the present 34¢ dwelling rate. 

.‘The department has endeavored to 
go along and work out a reasonable 
optional deductible,’ Combs stated, 
“but the bureau insists on a manda- 
tory $50 deductible. The information 
furnished the department does not, in 
my opinion, justify the approval of a 
mandatory deductible, and having no 
other alternative, the mandatory $50 
deductible is denied.” 

The EC increases granted three 
years ago are but now beginning to 
make themselves felt in company 
premium and loss statistics, Mr. Combs 
added. Practically all insurance on 
residences and farms are written for 
terms of three and five years. The in- 
creases are only now becoming opera- 
tive in some policies just now coming 
up for a new term. 

In June of this year the bureau made 
a filing for a mandatory $50 deducti- 
ble, which was withdrawn when the 
department indicated that it would not 
approve it. In place of this mandatory 
filing, the bureau later filed what Mr. 
Combs described as a purported rate 
increase of about 25% for full cover- 
age, with an optional $50 deductible. 

The department approved this filing, 
“only to discover a short time later, 
that, in effect, this optional deductible 
was rather a mandatory filing, since 
it made rates for full coverage coupled 
with a flat $10 charge practically pro- 
hibitive,” Mr. Combs continued. “The 
bureau was notified of the depart- 
ment’s views and was given an oppor- 
tunity to voluntarily withdraw the fil- 
ing. When it refused to do so, this de- 
partment rescinded its approval of this 
filing. At the time, the department 
made it plain that it would consider 
the submission of a workable optional 
plan, simultaneously with the filing of 
the rate adjustment, which was indi- 
cated by the fire underwriting profit 
experience for the five year period, 
1948-1953, inclusive.” 

Figures submitted by the bureau for 
the 10 years, 1943-52, show an under- 
writing loss of $3,439,763 on EC. For 
the same 10-year period, the companies 
had earned a total of $6,891,830 in “ex- 
cess” fire profits over the 5% per- 
mitted by law. 





Seaboard Surety Dividend 


Seaboard Surety has declared a year- 
end dividend of 40 cents payable Dec. 
24 to stock of record Dec. 18. The reg- 
ular quarterly rate is 35 cents. 
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Bureau Not to Modify 
Production Allowance 
on Auto at This Time 


Because of representations made by 
producer groups and due to “condi- 
tions” arising from the introduction of 
the revised classification plan, the 
National Bureau of Casualty Under- 
writers committee named to study a 
reduction in production cost allowance 
in the automobile rate structure has 
recommended to the bureau that it is 
undesirable to press for action at this 
time. 

The special automobile committee 
that made a study of the auto in- 
surance situation for National Bureau 
suggested that the bureau study the 
possibility of a reduction in the PCA. 
The committee explored various as- 
pects of auto insurance and in doing so 
visited and watched procedures at a 
number of insurers over the country, 
including specialty companies. 

The committee also covered in its 
report the classification plan since pro- 
mulgated; the possibility of revising 
territories according to climate, con- 
gestion, roads and road conditions, le- 
gal conditions, etc.; the pros of the 
six-months policy, such as ease of 
meeting payments by insured who 
finds it hard to get up a full year’s 
premium, lightening of the unearned 
premium load, quicker reflection of 
trends and use of a certificate with 
company billing direct and agent 
handling collections; continuous poli- 
cies; single limit, including medical 
payments, and the recommendation of 
a research unit in the bureau to keep a 
close eye on all developments in the 
auto insurance field. 





N. C. Rejects Louisville 
F.&M. Monthly Auto Plan 


RALEIGH, N. C.—Commissioner 
Gold has turned down the Louisville 
Fire & Marine monthly pay auto colli- 
sion policy on which the company had 
appealed from an adverse decision of 
North Carolina Fire Insurance Rating 
Bureau. 

He held that the proposed plan 
“fails to provide adequate means of 
setting up proper unearned premium 
reserves and that the said profit-earn- 
ings auto-underwriting plan is not in 
the public interest.” 

His reference to the unearned pre- 
mium reserves came as a surprise, for 
this question did not arise at the pub- 
lic hearing. 

The policy is designed to be written 
on financed automobiles. The bureau 
questioned whether this would make 
the finance factor an agent for the 
company but Vice-president J. F. Dal- 
kin said it could be written only 
through an authorized insurance agent 
and therefore would put the agent 
back into the business of handling 
coverage on financed cars. 





Talk on U&0O Adjustments 


Charles L. Mehagan, general adjust- 
er for General Adjustment Bureau 
at Los Angeles, spoke before Southern 
California Fire Underwriters Assn. on 
“Adjustment of Claims Under the New 
Business Interruption Forms.” 





Chadwick N. Y. CPCU Head 


The New York CPCU chapter has 
elected Donald H. Chadwick of Atlan- 
tic companies president, Claude H. 
Rice of Babcock & Willcox and John 
B. Walker of America Fore vice-presi- 
dents, Leona Seldow, broker, secretary, 
and Walter Strauss of Royal-Liverpool 
treasurer. 

Newly elected directors are Law- 
rence Walker of Aetna Fire; A. Leslie 
Leonard of Insurance Society of New 


York; Hamilton C. Wade of Hamilton 
& Wade; Charles Pachner of Frankel 
& Co., and J. George Kaplan and 
George J. Guess, brokers. 





McKinley Agency Named 


American Universal of Rhode Island 
has appointed the John E. McKinley 
agency at Miami as general agent for 
its marine operations in Florida. 





R..W. Wollaston has resigned as spe- 
cial agent in the Lloyd’s department of 
Kolob Corp. of Salt Lake City. He now 
is with Underwriters, Inc., at Denver. 


Blackburn New President 
of Conn. CPCU Chapter 


M. H. Blackburn of Travelers was 
named president of Connecticut CPCU 
at its annual meeting at Hartford. He 
succeeds Austin Carey, state agent of 
Aetna Fire. 

Vice-presidents are John B. 
Abrahms, Max Blumenthal agency, 
and Bernard J. Daenzer, secretary of 
Security of New Haven; secretary, 
Donald W. Ross, assistant secretary, 
Phoenix of Hartford. Directors include 
H. James Doolittle, Aetna Fire; Donald 
M. Witmeyer, Security-Connecticut; 


Paul U. Sunderland, Jr., Hartford Ac- 
cident, and Donald E. Walker, Phoe- 
nix-Connecticut. 

Mr. Blackburn is assistant editor of 


Travelers’ “Protection” and is editor 
of the national CPCU quarterly, 
“Newsletter”. 





Donley St. Louis Group Head 


Fred R. Donley has been elected 
president of Associated Insurance 
Agents & Brokers of St. Louis. Walter 
H. Lerch is vice-president; Jerome C. 
Jacobsmeyer, treasurer, and Paul E. 
Kummer, secretary. 
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Progressive business organizations from coast to coast are improving their 
protection and saving money through combinations of ADT Automatic Pro- 
tection Services, which make it possible to discard old-fashioned and more 
costly protection methods. 


ADT Automatic Protection Services eliminate dependence on the fallible 
human element by safeguarding property and profits with systems which 
stand guard 24 hours a day, every day in the year, to detect and report trouble 
conditions automatically. 


An ADT representative will be glad to survey your premises and to show 
you how these services can be applied. Telephone the nearest ADT Central 
Station or write to our New York Executive Offices. 
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COSTLY 
CONFUSION 


Stop That Accident — 


It is compulsory that 
regulation be uni- 
form — that enforce- 
ment be strength- 
ened. It is compulsory 
that each of us do 
his part. 

Speak out. 


90 JOHN STREET 
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CIMARRON 
THE (POPULAR) NAME 


IN INSURANCE 


NOW!....MULTIPLE LINE 


WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 


OPERATING IN: 


© KANSAS ¢ SOUTH DAKOTA © WASHINGTON 
* OKLAHOMA ¢ NEW MEXICO e OREGON 

© MISSOURI ¢ MONTANA ¢ IDAHO 

© NEBRASKA e¢ UTAH © CALIFORNIA 
* COLORADO ¢ NEVADA © TEXAS 

© WYOMING” ¢ ARIZONA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


CIMARRON INSURANCE COMPANY, INC. 
A MIDWESTERN STOCK COMPANY 
CIMARRON, KANSAS 





R. M. Toelle Named 
Secretary of AFIA 


R. Maynard Toelle has been ap- 
pointed secretary of American Foreign 
Insurance Assn. 
There are five 
other secretaries at 
the head office. 

Mr. Toelle at- 
tended Northwest- 
ern University and 
joined the H. Dal- 
mar & Co. agency 
of Chicago in 1929 
as assistant man- 
ager of the casual- 
ty department. 
After army serv- 
ice, 1943-46, he R. Maynard Toelle 
joined Fireman’s Fund Indemnity as 
underwriter, and in 1948 became Chi- 
cago manager of AFIA. In 1951 he was 
transferred to the head office as cas- 
ualty underwriter. 

He is now in charge of operations in 
the Philippines, substituting for Su- 
pervisor Victor H. Bello, who is in 
New York on temporary leave. 





Communism Issue Aired 


WASHINGTON—Senator Butler, 
Maryland, was guest speaker at the 
Dec. 11 monthly joint luncheon meet- 
ing of District of Columbia Assn. of 
Insurance Agents and D.C. Managers 
Assn. His subject: Probe of Commu- 
nism in Labor Unions. Senator Butler 
heads a task force of the Senate in- 
ternal security committee which has 
been studying this problem. 

V. O. Schinnerer, past president of 
DCAIA, has been appointed to the 
practices committee of the national 
board of state directors of NAIA. 


Richmond Club Elects 


Harold E. Pennington, casualty man- 
ager for Travelers, has been elected 
president of Insurance Club of Rich- 
mond to succeed W. P. Hundley. 

Robert N. Greathead, B. P. Carter 








Co., was elected Ist vice-president; 
Ray M. Paul, Paul, Beverley & Streat, 
2d vice-president; James F. Morano, 
National Surety, elected secretary, and 
Townsend S. Parsons, Jr., Virginia 
Fire & Marine, treasurer. 


D. F. Duncan, L. D. Murphy 
Are Advanced by SEUA 


Dean F. Duncan has been promoted 
to North Carolina district engineer of 
Southeastern Underwriters Assn. with 
headquarters at Raleigh. He succeeds 
the late W. G. Allen. Mr. Duncan, who 
has been with SEUA since 1926, has 
been senior engineer at Charlotte, N.C. 
since 1939, except for three years in 
the navy. 

L. D. Murphy, also with headquar- 
ters at Raleigh, will direct the muni- 
cipal engineering service in Virginia 
and the Carolinas. He has been a 
municipal engineer with SEUA since 
1946. He served in the army ordinance 
department and is a colonel in the re- 
serve. Both Mr. Duncan and Mr. Mur- 
phy are graduates of North Carolina 
State College. 








Society Honors Ohioans 


Several fire insurance people 
received honorary memberships in 
Insurance Society of Ohio State Uni- 
versity, at the society’s annual banquet 
at Columbus. Memberships were pre- 
sented by Ohio Superintendent Robin- 
son, and recipients included: 

M. L. Landis, counsel of Central 
Mutual; Kenneth G. Rhode, Lightning 
Rod Mutual of Wooster; Verne Hart, 
special agent for Aetna at Cincinnati; 
Bernard C. Nagle, manager at Colum- 
bus for Glens Falls; Frank Stewart, 
state agent at Columbus for Hanover 
Fire, and Robert W. Leedy, state 
agent at Columbus for Crum & Forster. 





Perkins St. Louis Manager 


William H. Perkins, Jr., has been 
appointed manager at St. Louis for 
Continental Casualty. He has served 
as branch manager at Dallas for 2% 
years. Before that he was agency su- 
pervisor at Springfield, III. 
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Fire and Casualty Insuranee 
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How Hail Insurance on Growing Crops 
Is Written, Losses Adjusted in Europe 


By CHARLES A. DAWSON 
Dawson Agency, Fargo, N.D. 
Switzerland, as might well be ex- 
pected, seems to have the most orderly 
and efficient hail insuring plan. All of 
the hail insurance is written by one 
company, Societe Suisse d’Assurance 
Contre LaGreie, which is entirely in 

charge of Emil Fah. 

I spent several days with him and 
learned that the rating formula the 
company uses is the loss ratio for the 
past 50 years, to which is added 35%. 
This 35% takes care of administration 
expense, commissions to agents, as 
well as a 5% contribution to reserves 
and 10% as a margin of security. Other 
countries have an extra charge over 
the pure loss ratio varying from 30 to 
60%. 

The Swiss company, as I see it, is 
a cooperative, to some extent spon- 
sored and subsidized by the govern- 
ment. The government pays 10% of 
the premium on each. The average 
policy amounts to about $750 in lia- 
bility, with an average premium of 
$20. However, most of the policies that 
I saw come in, had premiums between 
$1.25 and $6. The company writes 120,- 
000 policies a year and has a peak of 
4,000 applications a day. It covers 75% 
of the grains and 90% of the vineyards. 

In Switzerland adjusters are care- 
fully trained and usually are farmers 
in the immediate vicinity in which the 
loss occurs. They always adjust in 
pairs and are paid $12. per day plus 
49 cents per mile for use of a car. 

All losses are paid by post office 
money orders. The premium is paid 
when the local agents release the poli- 
cies to the farmers. The agents remit 
the premium through the post office 
to the company. The 10% contributed 
toward the premium by the govern- 
ment is deducted and paid at the end 
of hail season, directly to the company 
in one lump sum. An interesting side- 
light of Swiss operation is the fact 


that all forms and applications are 
printed in three languages, French, 
German and Italian. 

+ e . 


In Switzerland nothing is paid un- 
less the loss is 8% and 4% is deducted 
from every loss. The claimant has four 
days to mail the loss notice to the 
company. In our country we have only 
48 hours. For some years I have rec- 
ommended that we extend the time 
and believe that many farmers would 
see that their crop, which was beaten 
down more by rain than hail, had 
straightened up and would not send in 
notices if they had four or five days 
to report it. 

In Switzerland the company, after 
receiving the loss notice, mails to each 
claimant 3x5 buff cards so that the 
claimant may place a card on each 
field damaged either by nailing it toa 


fence post four to six feet above the 
ground or to some other post placed 
on the edge of the field. This is to 
assist the adjusters, who usually work 
in pairs, to locate the fields. 

Another interesting procedure in 
Switzerland is the method of rating. 
Companies reduce the rate when there 
have been no losses and increase the 
rate if there have been. For example, 
if the basic rate if 8% it drops to 7% 
after two years of no losses, and con- 
tinues to drop 1% if the two following 
years are free of claims, until the 
minimum rate of 6% is reached. How- 
ever, if a loss is paid in any one year 
then the rate goes up 1% the following 
year, with a maximum of 12%. 

In practically all the foreign coun- 
tries hail policies are written for from 
three to five years. If written for only 
one year the rate is higher. On the 
term policies a list of crops must be 
submitted each year. 

e oO . 

In France, Italy and Germany there 
is a tremendous lack of uniformity in 
underwriting and adjustment proce- 
dures. Most companies have their own 
policy conditions and set up their own 
rates. Straw damage is paid for in 
Germany, France and Switzerland, but 
not in Italy, the percentage paid de- 
pending upon the company. The usual 
allowance for value of straw is 10,120 
or 25%. 

Switzerland uses the count system 
with work sheets quite similar to ours. 
I secured several books on adjusting 
rules from various companies in the 
various countries and have had them 


translated. In most instances there is 
a marked similarity in damage done 
by hail and in estimating same. 

Some companies in Germany and 
France have no particular adjusting 
system and merely resort to bargain- 
ing when they have losses. Italy has 
been trying to standardize adjusting 
methods but with little success. Many 
adjusters have a rule “no hail bruises, 
no hail loss”. In other words, unless 
there is evidence of hail by bruising 
no hail loss will be considered. 

There is no rust problem in any of 
the countries but they have insect 
damage to crops in some ways similar 
to ours. 

. . - 

No hail insurance is written in Eng- 
land or Scotland because they have 
no hail. However, I did see hail fall 
in England and was in a rather severe 
hail storm in Italy. Beginning in 1954 
all hail insurance in Greece will be 
written by the Bank of Agriculture of 
Greece, replacing a state insurance 
fund which has been in operation for 
about 20 years. Emil Fah of Switzer- 
land is assisting in setting up the new 
program in Greece. 

Companies in France, Germany and 
Italy seem to get reinsurance, but 
Italy has had bad experience and re- 
insurance may be harder to get in the 
future. There appears to be no particu- 
lar uniformity in reinsurance proce- 
dure. Two companies in France were 
very anxious to provide hail reinsur- 
ance in our country. 

In France I was told that the gov- 
ernment required a certain form of 
policy and that the government was 
reviewing our crop insurance program 
as well as one in Japan. The French 
government, however, is so unstable 

(CONTINUED ON PAGE 26) 


























‘IT'S GREAT TO KNOW THAT MEDICAL PAYMENTS 
INCLUDES A NICE TOMBSTONE...” 


Chicago Law School 
to Stage Insurance 
Conference Jan. 15 


The University of Chicago law 
school Jan. 15 will stage a conference 
on insurance in which several promi- 
nent insurance men and insurance at- 
torneys will participate. 

Speakers and their subjects include 
M. Albert Linton, chairman Provident 
Mutual Life, “Life Insurance as an In- 
vestment”’ Churchill Rodgers, general 
counsel Metropolitan, “The Insurance 
Company as an Investor—Impact on 
the Capital Market”; J. Edward Day, 
associate general solicitor Prudential, - 
“The Insurance Company as an In- 
vestor—Government Regulation of In- 
vestments”; Robert Ely, general coun- 
sel Ins. Co. of North America, “Gov- 
ernment Regulation of Insurance Mar- 
keting Practices”, and Barry Oakes, 
associate counsel Bankers Life of Iowa, 
“Principal, Agent and the Public.” 

Also, Friedrich Kessler, Yale law 
school, “Forces Shaping the Insurance 
Contract”; James B. Donovan of Wat- 
ters & Donovan, New York City, “The 
‘Hardy Perennials’ of Insurance Con- 
tract Litigation”; Herbert Brook of 
Lord, Bissell & Kadyk, Chicago, “Re- 
cent Insurance Contract Developments 
and their Implication for Future Liti- 
gation”; Clarence Morris, University of 
Pennsylvania law school, “The Insur- 
ance Principle—Compulsory  Insur- 
ane”, and John R. Stark, executive of- 
fice of the President, Washington, 
“The Insurance Principle—Govern- 
ment Old Age and Survivor Insur- 
ance.” 





Can Bootlegger Be Insured 
by Assigned Risk Plan? 


Is the owner of a car known to be 
used in bootlegging acceptable for in- 
surance under an assigned risk plan? 

This question arose in Oklahoma 
City district court in the dry state of 
Oklahoma when Tri-State Ins. Co. was 
granted a temporary restraining order 
by Judge Hunt on its plea that it had 
been ordered by the governing com- 
mittee of the state motor vehicle as- 
signed risk plan to issue insurance to 
David L. Veatch, an admitted boot- 
legger. 

The court order is_ enforceable 
against Commissioner Dickey, who had 
sustained the action of the risk plan 
in finding that Veatch met all require- 
ments as an applicant under the plan 
and was entitled to a policy. 

The: company contends that enforce- 
ment of the plan’s decision would sub- 
ject all participating companies to 
prosecution under criminal statutes of 
the state, that Veatch had applied for 
coverage while operating an admitted- 
ly illegal business, and that he had 
been convicted before for drunk driv- 
ing and for possession of liquor. 

In another case in this court, Judge 
Morris refused to issue an order to 
Mr. Dickey to approve liability in- 
surance for Walter A. Bates, who has 
been charged under the “good faith” 
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Look out, Pa! There’s safety under foot, but danger 
overhead. No telling what will cause an accident 
these days. Even the most careful families need 
L & L Personal Accident insurance. 
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P. A. Pederson, Chief Inspector 
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section of the assigned risk plan with 
failure to report two offenses. Central 
Surety was assigned insurer in this 
case. Bates’ application had been re- 
jected by the plan’s governing commit- 
tee and, subsequently, by Mr. Dickey. 





Crop-Hail Assn. 
Elects Walinder 


B. R. Walinder, secretary of America 
Fore, was advanced to president of 
Crop-Hail  Insur- 
ance Actuarial 
Assn. at that or- 
ganization’s annu- 
al meeting last 
week at Chicago. 
He succeeds E. R. 
Smith, Home, who 
has been president 
for two years. 

The new vice- 
president is Clay 
F. Laude, Rain & 
Hail Insurance 
Bureau, and Lloyd 
E. Morgan, hail manager of Corroon & 
Reynolds, Topeka, is the secretary. 
Richard J. Roth is assistant secretary 
and manager. 

Mr. Smith in his report of adminis- 
tration noted that last year the associ- 
ation took in nine new members—Au- 
tomobile of Hartford, Commercial 
Standard F.&M., General of Texas, 
Houston Fire & Casualty, State of 
Pennsylvania, Kansas City F.&M., 
Phoenix of Hartford, South Carolina, 
and Travelers Fire. Three new sub- 
scribers also joined the association. 





B. R. Walinder 


During the year studies were con- 
tinued on developing forms. Mr. Smith 
said crop-hail insurance is now an 
“economic advisability,” but so far 
only 4% of crop values are insured by 
association members, and the associa- 
tion itself accounts for the great bulk 
of the hail writings. 

He stressed some of the new cover- 
ages that have been introduced in the 
last year or two. The provision to write 
open cotten that has been in two or 
three states in the southwest may be 
extended next year to several other 
areas, and the same will apply to fire 
coverages on unharvested grain. This 
latter is provided on an acreage basis. 
The extra harvesting expense provi- 
sion introduced in the north central 
states has made hail insurance more 
salable, and it will go into new terri- 
tory. This coverage allows 10% addi- 
tional for extra expense of harvesting 
if the loss exceeds 70% of the insured 
crop, up to a maximum of payment of 
100%. 


Crop-Hail Assn. has taken on a new 
identity as a rating bureau, but it will 
continue to file wherever possible 
through the established rating bu- 
reaus, Mr. Smith explained. The rating 
bureau aspects will not be assumed un- 
til after 1954 filings have been com- 
pleted, and he estimated that will be 
early in February. Also in 1954, it is 
expected that nearly all states will 
adopt the standard policies and appli- 
cations of Crop-Hail Assn. and once 
this program gets under way, consid- 
erable savings in administrative ex- 
penses are expected. 





Robinson Named in La. 


Claude L. Robinson of Shreveport 
has been appointed secretary of the 
marine and inland marine division of 
the Louisiana Insurance Rating Com- 
mission. 


Hail Adjustment & 
Research Assn. 
Reelects Officers 


Officers of Hail Adjustment & Re- 
search Assn. were reelected last week 
at the annual 
meeting at Chica- 
go. E., V. Sharp, 
America Fore, is 
president; B. Y. 
Morris, Rain & 
Hail Bureau, is 
vice - president; 
M. E. Aegerter, 
Home, is_ secre- 
tary-treasurer and 
K. S. Ogilvie, 
Western Under- 
writers Assn.,_ is 
assistant secre- 
tary. 

Committee chairman for 1954 were 
appointed and they are: Cooperation 
on loss adjustments, L. G. Van Zile, 
Fireman’s Fund; adjuster’s work sheets 
and proofs of loss, H. W. Wyant, Great 
American; Tobacco Adjustment Bu- 
reau, B. Y. Morris; research, M. E. 
Aegerter, and loss clearing houses, A. 
Harboway, National Fire. 





Encil V. Shorp 


The association will continue its 
simulated hail damage research next 
year on cotton at the University of 
Arizona, potatoes at the University 
of Idaho, soy beans at Iowa State, win- 
ter wheat at Kansas State, spring 
wheat and flax at North Dakota State, 
cotton at Texas A. & M., potatoes and 
beans at the University of Massachu- 
setts. Experiments will be entered into 
on dry beans at the University of 
Idaho, milo maize at Oklahoma A. & 
M., and tomatoes at a college still to 
be determined. 

Mr. Sharp in his presidential address 
noted that the association serves 40% 
of the crop-hail business in the United 
States. One of the big activities is the 
training of adjusters at regional schools 
and last year nearly 900 were on hand 
for this activity, which he said is sup- 
plemental to company instruction. 

The research program has already 
proven itself and at a cost of only $1 
for each $800 of losses paid. It might 
be advisable to resurvey adjustments 
near harvest time to find out how ac- 
curate this has been and to help de- 
termine adjustment methods, he sug- 
gested. 

As a corollary to the adjuster train- 
ing and research program, Mr. Sharp 
declared the companies cannot allow 
untrained men to do their adjusting, 
and cannot sanction overpayment of 
losses for competitive reasons. It has 
also been shown that early adjustment 
of losses, often done in the name of 
service, in the hail business may turn 
out to be a disservice to the policy- 
holder. 

It was announced that adjusters 
schools in 1954 have been tentatively 
scheduled for Great Falls, Mont., 
Omaha, Lubbock, Tex., Wichita, and 
Amherst, Mass. There will be a school 
on tobacco adjustments in Kentucky. 





Catastrophe Cover Involved 


Seven of the eight miners killed in 
an explosion last month at American 
Gilsonite Co. open pit mine in Utah 
carried credit insurance on the unpaid 
balance of automobiles they were buy- 
ing on contract. American Gilsonite 
was self-insurer with catastrophe cov- 
erage provided by Lloyds. Scott Wet- 
zel Co. of Salt Lake City represented 
Lloyds as adjusters. 
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General Liability 
Manuals Get a 
Face Lifting 


General liability manuals of Na- 
tional Bureau and of Mutual Insurance 
Rating Bureau have been revised ef- 
fective Dec. 14 as to rules and classifi- 
cations. Contractural, manufacturers 
and contractors, OL&T, owners or 
contractors liability, product and phy- 
sician’s liability, and surgeons and 
dentists professional liability are all 
affected by the revisions. 

The additional interest rule in vari- 
ous manuals providing that elective 
or appointive officers of public corpo- 
rations or agencies may be covered 
without additional charge is clarified 
to indicate that the “officers” are ex- 
ecutive officers only, and not agents or 
employes who may have duties of an 
administrative or supervisory nature. 

In the M&C liability manual, “basis 
of premium,” relative to overtime, is 
amended to conform to the language 
of the similar rule in the basic manual 
for workmen’s compensation. 

A classification procedure is estab- 
lished for salt water disposal opera- 
tions incidental to gas or oil producing 
operations, and also for waterproofing 
operations. 

A medical payments section, similar 
to that in the OL&T liability manual, 
is added. This coverage is (a) rated 
for all M&C risks. 

A number of classifications are 
added in the OL&T manual to the list 
of classifications which apply whether 
the premises are occupied or operated 
by the insured or by others. A number 
of types of risks are listed for which 
coverage for buildings or premises not 
occupied by the insured shall be sub- 
mitted for rating. Some new classifi- 
cations in the miscellaneous medical 
professional liability manual are also 
added. 


The “housing projects” classification 
language is amended to reflect current 
government phraseology and to pro- 
vide that coverage for the public hous- 
ing authority may be included without 
charge for policies covering projects 
owned by the government and oper- 
ated by local housing authorities under 
lease. 

Several classifications are elimi- 
nated: ‘dog liability,” ‘golfers’ lia- 
bility—individuals,” “personal liabili- 
ty—including residence,’ (personal 
liability including farm is retained 
with a new code number), “sports lia- 
bility—families,’ and “sports liability 
—individuals.” Coverage under these 
classifications is available under com- 
prehensive personal liability policies. 
Dog, golfers’ and sports liability cov- 
erage, as such, will be available only 
on an (a) rated basis. 

Store classifications under frozen 
food, fruit or vegetable, grocery, mar- 
kets—not open air, meat grocery—are 
now assigned new codes depending on 
area and volume of sales. 

The section on employers’ liability— 
residence employes, is deleted. Such 
Coverage is now generally written only 
under a comprehensive personal lia- 
bility policy. 

A new exclusion is added to the 
OL&T medical payments rules apply- 
Ing to new construction and demolition 
operations, etc., to bring medical pay- 


| ments coverage into line with liability 


coverage. 

, Separate comprehensive personal 
liability classifications are established 
to provide for cases where the insured 
resides in a two-family dwelling. 





The storekeepers’ liability introduc- 
tory statement is amended to indicate 
that coverage applies to photograph 
studios, tailoring or dressmaking es- 
tablishments and valet shops, and new 
classifications are established for such 
risks. The statement is also amended 
to indicate that coverage does not ap- 


The footnote to classification “lique- 
fied petroleum gases sold at whole- 
sale...” is amended in the product lia- 
bility manual to apply to bulk sales for 
agricultural as well as industrial use. 
Classification “stores-not food or 
drink - N.O.C.” is amended to exclude 
hearing aid stores and optical estab- 


charge classifications reading “X-ray 
therapy—by employed technicians” 
are added under the “physicians’ ” and 
“surgeons’”’ classifications. 

Footnotes under physicians and 
surgeons relating to the rating of bed 
and board facilities are clarified. 





ply to barber shops, beauty parlors, lishments. 
check rooms or toilet concessions. 
Classifications “hearing aid” and “op- 
tical goods...’ are eliminated. 

In the owners’ or contractors’ pro- 
tective liability manual, BI and PD 
product liability exclusions are added. 


sification 


ray therapy, 


In the physicians’, 
dentists professional liability manual, 
the footnote to additional charge clas- 
“employed technicians” is 
amended by deleting reference to X- 
and new 


New additional charge classifications 
are established under both the physi- 
cians and surgeons classifications for 
shock therapy by the insured physi- 
cian or surgeon and by employed phy- 
sicians or surgeons. Rates for X-ray 
therapy by physicians or surgeons in 
active military service are revised. 


surgeons’ and 


additional 
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FRANK A. SAVAGE, JR. 
Superintendent 
of Agencies 


The tri-state metropolitan area of Philadelphia, home 
of Fire Association-Reliance (high white building, lower 
right) is also home for some 1500 of their agents and 
brokers. To service this widespread, enterprising group, 
the Home Office provides 12 fieldmen, plus two rate 
and appraisal experts. 

Under the leadership of Secretary-Manager Walter 
F. Moses and Superintendent of Agencies Frank A. 
Savage Jr., this team has won an enviable reputation 
for efficient, personalized cooperation — service that 








ALBERT E. HALLIDAY 
Special Agent 





“We can count on him for 
prompt assistance in handling 
unexpected problems.” 

says PHILIP H. RAPP 


Charles W. Russ and Co., Inc. 
Camden, N. J. 


Like many another agent, Phil Rapp has found that his Fire Association- 
Reliance Fieldman brings plenty of know-how to his job — can supply 
ready answers when unusual problems crop up. President of a leading 


S $ 


Camden agency, Mr. Rapp is a CPCU. 
He and Al Halliday are well-known 


figures in New Jersey insurance circles. 
id + 








The agency pr once headed the 
South Jersey Association. 
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Fire Association 


Sega Be Relhance 


INSURANCE COMPANIES OF PHILADELPHIA 


Making Fhivmad...in Greater PHILADELPHIA 





WALTER F. MOSES 
Secretary -Manager 


has earned such tributes as these you see here for 
Fieldmen Al Halliday and Lew Uber. 

The same resourceful assistance is available from 
Fire Association-Reliance men the country over. Why 
not arrange to meet our representative in your area. 
Simply write, and we'll have him call. 

Head Offices: 401 Walnut St., Philadelphia, Penna. 
Branches in Atlanta, Dallas, New York, San Francisco, 
Toronto. Claims and settling agents throughout the 
world. 


j. LEWIS UBER 
Special Agent 





“His ability to anticipate 
pending changes is our insurance 
against lost time and effort.” 
says JOSEPH E. HUNTER 


Hunter & Lincoln Agency 
Abington, Penna. 





Joe Hunter knows the importance of fresh, reliable information, 
received in time to avoid waste motions. His success in applying 
it has helped him build this agency to a top position in the Abington 


And he knows he can count on 


area. 
Fieldman Uber for the most productive 
assistance. On the “extra-curricular” 


side, both men are active in their area 
organizations. 
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Pay Plans Throw Out of 
Kilter Mortgagee’s Plan 


of Handling Insurance 


NEW YORK—Eugene A. Toale, di- 
rector of education of National Assn. 
of Insurance Agents, told Savings 
Banks Insurance Forum here that 
agents do not care for the installment 
plan of paying term premiums any 
more than the savings banks do that 
get the plan occasionally on mortgag- 
ed property. However, he said, if in- 
sured requests a shift of the business to 
installments, there is not much the 
agent can do; he is obliged to provide 
insured with what he wants. 

The annual Christmas party of the 
forum followed the meeting. It was 
well attended by those who handle fire 
and casualty insurance for savings 
banks and included a representative 
group of insurance people. William F. 
Owens of Emigrant Industrial Savings 
Bank, the chairman, handled the meet- 
ing. 

Mr. Toale pointed out that banks ac- 
crue money to pay the 3- or 5-year 
premiums in advance. With the switch 
to the installment plan, some agents 
have placed these policies on the an- 
nual basis, though the money may have 
accumulated in part by the bank. The 
result is confusion. 

Mr. Toale has talked with agents in 
various localities about the matter. All 
feel, he said, the same way. They do 
not urge insured to the installment 
plan because it increases the agent’s 
work and expense. For example, on a 
mortgage running 15 years, the agent 
has five 3-year policies or three 5-year 
policies, but on the installment plan, 
he has 15 handlings, which includes 
renewing, forwarding, collecting, etc. 

However the agent does have a prob- 
lem if insured asks for the installment 
plan. The agent’s fire business in it- 
self may be important, but beyond that 
the fire policy, though small, may be 
the keystone of an account. Conse- 
quently, the agent is not in a position 
to say to insured, “you don’t want to 
switch to the installment plan.” There 
is going to be a certain amount of 
switching. This is likely to increase as 
the installment plan spreads. 

It has been suggested that agents set 
up the policies on installments and let 
the bank adjust its operations to fit, 
but he admits that this is not too prac- 
tical since there are policies coming up 
for renewal all the time. 

The fire insurance companies ap- 
parently feel much the same way as 
agents, he commented. 

Apparently agents, companies and 
banks will need to face the problem 
and adjust to it. The agents certainly 
are willing to cooperate with the banks 
and other mortgagees if it doesn’t jea- 
pardize their position with clients. 

Hazel Ahern of Dollar Savings Bank 
asked if the owner really understands 
that the bank has been accumulating 
the money. Mr. Toale said that the 
agent knows it and very likely points 
this out when discussing the matter 
with insured. 

In a few instances competitive pro- 
ducers have used the installment ap- 
proach to take business, to try to, by 
Pointing out that insured can use the 
money the bank has accumulated for 
insurance, say for Christmas shopping, 
and can take this money down if he 
Soes on the installment plan. When the 
agent meets this situation, he feels he 
must transfer the business to install- 
ments to protect his account. 

Some banks have indicated they 
might change their mortgage clause to 
Tead three years with respect to the 





insurance, Mr. Owens pointed out. The 
real property law of New York men- 
tions one year, but perhaps the bank 
could require insurance in such form 
and for such term as it desired. 

In Arizona, it was reported, there is 
now a fire protection warranty in con- 
nection with the fire insurance calling 
for the payment of a fire fighting fee 
by insured. Harold A. Young of Home 
said that the best opinion in his com- 
pany is that insured’s failure to pay the 


fire protection fee does not void the 
fire insurance policy as to the mort- 
gagee’s interest. The fire insurer still 
would have to give the mortgagee no- 
tice of cancellation. This is the case 
unless the mortgagee has control of or 
manages the property. 

One guest at the party was Walter 
Hess, president Ridgewood Savings 
Bank in Brooklyn and president of the 
Savings Banks Assn. of New York 
State. 


O’Brien New Zealand Chief 


W. J. O’Brien has been appointed 
general manager of New Zealand at 
the home office. He has been acting 
general manager for several months 
following the retirement of A. D. 
Anderson. He had previously been as- 
sistant general manager, and before 
that chief inspector and overseas su- 
perintendent. In the latter capacities 
he visited the United States on several 
occasions. 
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FRANK HARE 


Mr. HARE was born in Sher- 
man, Texas, and has lived there 
all his life. It must be a good 
town. He was educated in Sher- 
man Public Schools, Wentworth 
Military Academy, Lexington, 
Missouri, University of Texas 
and Eastman Business College, 
Poughkeepsie, New York. 


Frank went into the insurance 
business in November, 1915, in 
partnership with R. L. Hall un- 
der the firm name of Hall and 
Hare. This partnership was dis- 
solved in 1934 and since that 
time Frank has been in business 
individually. A rough calcula- 
tion shows that he has been a 
local agent for thirty-eight years 
except for two years during the 
first World War when he served 
as a First Lieutenant in the Field 
Artillery. 


He is a Director of The Mer- 
chants & Planters National 
Bank, of Pool Manufacturing 
Company and the Old Settlers 
Association of Grayson County, 
all of Sherman.and is also Presi- 
dent of the Board of Trustees of 
the Wilson N. Jones Memorial 
Hospital of Sherman. 


We are proud to have had 
men like Frank identified with 
us for more than twenty-five 
years. 


Gur 25 YEAR 
tell their story.... 





PRANK Harp 


OVER A 
4ArlE? 
Ceutury 


OF SERVICE 9 





eee ak 


SHERMAN. Texas 


Mr. T. R, 4 
Gulf Insurance Cc 
eXas 


Dear Mr. Mansfield: 


ompany 


r 


-T.R 


energy, abilit 
as well as the’ Cr 


In closing it Per ty Problems, 
agent of The Gulf a reat pleasure to ha 


and to kno 


1eNCe in our fi 
“ very effort t 


: Mansfield 
einhardt 


FRANK Hare, x Gore 


ansfield, President 


eld. They have Yt 








, 
















GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 





FieNATIONAL UNDERWRITER 





December 17, 1953 

















THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
NEW ENGLAND INSURANCE COMPANY 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
DETROIT, MICH. 
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THEY MADE HISTORY 


It Happened While He Was President | 32: FRANKLIN ROOSEVELT 
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@ TWO-OCEAN NAVY ACT 
@ passed in 1940. 


FRANKLIN ROOSEVELT 


Thirty-second President; born Jan- 
uary 30, 1882; died April 12, 1945. 
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@ THE ANTI THIRD TERM 
@ tradition was broken in 1940. 

= 
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AGENTS ARE MAKING HISTORY... 


- +. representing Hawkeye-Security and Industrial. 
These agents know that these two companies do everything possible to help 
them build volume. They can depend upon Hawkeye-Security and Industrial 
to provide prompt settlement ... every sales aid . . . and skilled field repre- 
sentatives to work closely with them at all times. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE Co. 


Des Moines, lowa 


JAPANESE ATTAC 


on Pearl Harbor plunged U.S. into 
World War II, 1941. 











Jury Deadlocked on 
Waco WC Payments 


Whether or not National Auto & 
Casualty is liable for $150,000 in 
workmen’s compensation payments as 
a result of destruction of the R. T. 
Dennis building in Waco, which fell in 
the path of the tornado last May, tak- 
ing 20 lives, was left up in the air 
when a federal jury sitting in Waco 
reported it could not agree. 

Texas law provides that employe 
compensation does not have to be paid 
to an employe injured or killed by 
“an act of God”, such as a tornado. 
Plaintiffs claimed that the condition of 
the building added to the hazard of 
the tornado, thereby negating the act 
of God clause. 

After 29 hours of deliberation, the 
jury could not agree whether the 31 
employes in the Dennis building at 
the time the tornado struck were ex- 
posed to greater danger than the gen- 
eral public. The state industrial acci- 
dent review board had ruled that the 
Dennis building’s loss was due solely 
to an act of God and it is this ruling 
which 20 plaintiffs were challenging. 
The jury deadlocked at 9 to 3 for the 
plaintiffs. 

Mark Martin, counsel for the com- 
pany, said he would file a motion for 
judgement for the company on a mat- 
ter of law. He had contended, in his 
defense, that the condition of the 
building did not make any difference. 
Judge Ben H. Rice, who heard the 
testimony, said he would hear this 
motion in January when it is filed, 
probably at Austin, and if it is denied, 
the case will be retried before a jury 
in Waco at the next term of court, in 
February. 


Smith Leaves Penn-Liberty 
for General Agency Post 


George F. Smith has resigned as 
vice-president of Penn-Liberty and 
American Liberty, as the home office 
of Penn-Liberty is moving to Birming- 
ham, Ala. Mr. Smith is joining Dewey 
Bros. general agency of Philadelphia 
as vice-president. 

Dewey Bros. specializes in group life 
and A.& H. programs through banks, 
finance companies and saving and loan 
associations. 

Mr. Smith has been in insurance for 
30 years on the company and agency 
side, handling nearly all lines. He was 
with Royal-Liverpool group, Pacific 
National Fire, Appleton & Cox, and W. 
H. McGee & Co. before joining Penn- 
Liberty. 


Beacon Mutual Agents Meet 


Beacon Mutual Indemnity held a 
three-day conference with representa- 
tives from six states in attendance. 
President L. H. Grinstead presided at 
the banquet. } 





Berkshire Mutual to Build 


Berkshire Mutual Fire has bought 
a 40-acre tract of land at Pittsfield, 
Mass., upon which it plans to build a 
new home office. The company’s pres- 
ent Pittsfield home, built in 1932, has 
been outgrown, officials declare. The 
new building site cost about $24,000. 





Lumley, Dennant in Conn. 


Lumley, Dennant & Co., New York 
excess and surplus line brokers, has 
formed Lumley, Dennant & Co., Inc., 
of Connecticut, with offices at West- 
port, to handle all types of excess and 
surplus lines for Connecticut agents. 
Peter Dennant will head the Connecti- 
cut company, whose organization fol- 
lowed passage of the surplus line law 
in Connecticut. 


——. 


AMERICA’S 
OLDEST 
REINSURANCE 
GROUP 


ESTABLISHED 1900 


| eer 


PRUDENTIAL 


INSURANCE COMPANY 
OF GREAT BRITAIN 


THE 


SKANDIA 


INSURANCE COMPANY 
THE 


HUDSON 


INSURANCE COMPANY 


J. A. MUNRO 
90 JOHN STREET 


NEW YORK 38, NEW YORK 
WHITEHALL 3-9484 














CALIFORNIA AGENCIES 
FOR SALE 


#172 CALIFORNIA AGENCY —In the 
southern part of the state. $500,000 pre- 
mium income, represents top companies. 
Terms can be arranged for reliable buyer. 


#169 CALIFORNIA AGENCY. Located 
in the San Francisco area with $125,000 
premium income and good diversification 
of business. $45,000 asking price. 


For information write: 


GUY FERGASON 


for ason 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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In view of the fact that the Virginia 
corporation commission has been 
cracking down on insurance companies 
in what appears to be drastic fashion 
and is getting a reputation of being a 
tough adversary for insurance lawyers 
and other representatives, the decision 
is being carefully studied of the su- 
preme court of appeals of Virginia 
vindicating Sterling of Chicago in an 
action brought by the state corpora- 
tion commission to cancel the license 
of Sterling because of the activities of 
certain of its agents which were un- 
known to the insurer. Sterling was 
represented by the Chicago law firm 
of Meyers & Matthias. 

By a 2 to 1 vote, the commission 
July 28, 1952, entered an order re- 
voking Sterling’s license in Virginia, 
also revoking the agent licenses of 
George D. Coffey. The court said that 
the majority opinion of the commis- 
sion contains conclusions that are not 
borne out by the evidence or reason- 
able deductions therefrom. Circum- 
stantial evidence may be considered 
in such cases, but there must exist cir- 
cumstances upon which to base the 
conclusions. The result reached in the 
commission’s order inflicts serious 
detriment upon Sterling and Coffey 
which should not be permitted with- 
out requiring that their misconduct be 
established by reasonably clear proof. 

In August of 1950, Katherine B. 
Nicholas got an A&H policy from Guar- 
antee Reserve Life of Hammond, Ind. 
Coffey at that time was agent for 
Guarantee Reserve and Charles R. 
White, one of his subagents, sold this 
particular policy. Miss Nicholas dis- 
closed to White the fact that she was 
suffering from a cataract. 


In April, 1951, Coffey went with 
Sterling as state manager and White 
went along. 


In that same month White persuaded 
Miss Nicholas to surrender her Guar- 
antee Reserve policy and take out a 
Sterling policy. In the written appli- 
cation for the Sterling policy she did 
not disclose her eye trouble and stated 
she had not received medical advice 
within five years. White knew that this 
was false. He informed Miss Nicholas 
that she need not disclose this ailment. 
Nine months later Miss Nicholas had 
an operation for the cataract and filed 
claim with Sterling and that company 


)denied payment because of misrepre- 


sentation in the application. Miss 
Nicholas complained to the insurance 
department. Coffey was charged with 
being guilty of twisting and of misrep- 
resenting the provisions of the contract 
jhe was selling, and of fraudulent or 
dishonest practices. Since any misrep- 
resentations that were made were 
those made by White and Sterling’s 
mly contact with White was through 
Coffey, if Coffey is not guilty, Sterling 
cannot be, the court said. The commis- 
sion conceded that where an agent 
leaves one company for another, in at- 
tempting to carry his customers with 
him he has violated no law unless the 
Policyholders are induced to leave their 
former company through false repre- 
Sentation made by such agent. 

The court found that Coffey was not 
guilty of or responsible for any such 
representation. It was brought out that 
Sterling had agreed to waive the wait- 
ing period on health policies where an 
sured had a similar policy with an- 
other company and desired to change 
to Sterling. In other words, the new 
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Virginia Decision Vindicating Sterling 
Puts Curb on Powers of State Bureau 


Sterling policyholders were to be IB’d, 
or given immediate benefits. The court 
said it is reasonable to infer that Cof- 
fey instructed White and other solicit- 
ors to solicit policyholders to change 
their insurance from Guarantee Re- 
serve to Sterling, but if Coffey did not 
tell White to make misrepresentations, 
he is not answerable for White’s mis- 
representation. There was no evidence 
that Coffey saw the application made 
by Miss Nicholas with Sterling. Even 
if he had seen it there is no clear evi- 
dence that he would have known that 
the statement signed by Miss Nicholas 
was untrue. In answer to a question of 
whether White ever told Coffey that 
Miss Nicholas had a cataract, White 
replied “with the Guarantee Reserve 
policy, yes.” In answer to a question 
from Russell Matthias on the Sterling 
policy, White said: “I could not issue 
a true statement that I told him on 
that but he knew it when it was on the 
Guarantee policy.” 

The dissenting commissioner said he 


could not regard that as clear evidence 
that Coffey knew about the cataract. 
White’s effort was to exculpate him- 
self by pinning full responsibiliy on 
Coffey but White did not testify that 
he had mentioned the cataract to Cof- 
fey. “So far as I can find from the evi- 
dence, Coffey did not misrepresent 
anything to Miss Nicholas and did not 
misrepresent anything to Sterling,” the 
dissenting commissioner said. The 
court gave its approval to those senti- 
ments and also to the dissenting opin- 
ion on the charge of twisting. 

Although the word twisting came in- 
to use in connection with life insur- 
ance, as used in the Virginia statute, it 
appears to refer to all kinds of insur- 
ance, according to the dissenting com- 
missioner. The word twisting is some- 
times used to mean merely persuading 
a policyholder to change companies 
but is more often used to mean per- 
suading “by means of false representa- 
tion.” The dissenting commissioner 
concluded that the offense of twisting 
involves misrepresentation and he 
found, as a fact, that Coffey was not 
guilty of twisting. 

White’s license was also ordered can- 


celed by the corporation commission 
but White did not appeal. 





Western Adjustment Has 
Casualty School for 31 


Western Adjustment has completed 
a one-week casualty school, attended 
by 31 adjusters. This was conducted by 
J. G. Young, M. M. Schulte and O. V. 
Ashley of the head office casualty staff. 

This concludes the fall series of 
schools held at Chicago. 

Climaxing a record year in wind- 
storm and catastrophe adjustments, a 
storm supervisors’ meeting was held 
Dec. 16 with 17 supervisors in attend- 
ance at the head office. The past year’s 
activities were reviewed an plans made 
for rapid activation of the catastrophe 
plan as necessitated by storms in the 
midwest area. 


$200,000 Wind Loss in Ariz. 


High winds accompanied with small 
hail and some rain on Dec. 4 caused 
an estimated 1,500 insured claims with 
an average loss of $125 at Phoenix, 
Ariz., according to General Adjustment 
Bureau. The damage is spotty and 
covers in various parts of the city. 

















What kind of a replacement is THIS 7 


When a policyholder needs the glass in a car window replaced. 


tell him to specify the same brand and quality that’s in the 


other windows. 


That’s the only way he can be sure of getting glass as good 
as the original. And it’s the only way you can be sure he gets 
what you pay for. 

Libbey-Owens-Ford Glass Company, 63123 Nicholas Build- 
ing, Toledo 3, Ohio. 


NO FINER GLASS THAN 
LIBBEY: OWENS: FORD 
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Union Casualty & Life Put in Unfair 
Light at Hearings, Its Executives Say 


MOUNT VERNON, N. Y.—Union 
Casualty & Life of Mount Vernon was 
placed in an unfair light at the recent 
Congressional subcommittee hearings 
in Detroit on union welfare funds, ac- 
cording to Dr. Leo Perlman, the com- 
pany’s executive vice-president, who 
was asked by THE NATIONAL UNDER- 
WRITER to elaborate on the testimony 
he gave at the hearings. 

Dr. Perlman said because much of 
the questioning was aimed at discred- 
iting James R. Hoffa, president of the 
AFL teamsters union in the Detroit 
area, many answers were accepted 
that were either incomplete or unclear 
and hence gave a highly distorted 
picture of the company’s role as insur- 
er on several risks on which Mr. Hoffa 
is either a trustee or the head of the 
union whose membership is insured. 

In connection with the United Public 
Service Corp. of New York City, 
mentioned at the hearings as a general 


agency and management organization 
for Union Casualty & Life, the sub- 
committee attempted to prove that 
Union Casualty & Life was paying 
excessive commissions, which were re- 
flected in an increased cost to policy- 
holders. 

“It is important to note,” said Dr. 
Perlman, “that the compensation pay- 
able to the general agent on group 
cases consisted not only of commis- 
sions for the placement of the business 
with the company but also of an al- 
lowance in return for which the gen- 
eral agent was obligated to perform 
certain functions that would normally 
be handled by the insurance company 
itself.” 

He listed these as follows: (1) 
Establish and maintain a claims office 
for the adjudication of all claims, 
compute and report to the insurer at 
the end of each quarter all reserves, 
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DIRECTORY OF RESPONSIBLE 


PENDENT ADJUSTERS 


and conduct whatever claim studies 
the company might require; (2) main- 
tain personnel to complete and issue 
all certificates; (3) maintain complete 
file of enrollment cards; (4) assist 
the company in any premium audits 
that the company might require; (5) 
assist in the collection of premiums; 
(6) perform any other services relat- 
ing to the administration of the case 
which the company might require from 
time to time. 
7 . . 

This arrangement with United Pub- 
lic Service Corp. and other general 
agents enabled Union C. & L. to cut 
its home office expenses. These ex- 
penses and other pertinent data are 
shown in the accompanying table, 
along with similar data on stock casu- 
alty, mutual casualty and life com- 
panies for comparison, the figures 
being from the New York insurance 
department’s annual tabulation. 

In connection with two union group 
contracts in Detroit mentioned in the 
testimony, Dr. Perlman told THE 
NATIONAL UNDERWRITER that his com- 
pany was the low bidder on one and 
on the other, placed the following 
year, it was two cents above the low 


bidder but got the business because of 
satisfactory service on the first case. 

A. Maxwell Kunis, vice-president 
and actuary of Union C. & L., men- 
tioned that retentions, discussed at 
great length at the hearings, are a 
technical matter and mean different 
things in different companies. Much 
publicity was given to a quoted es- 
timated retention by Union C. & L. of 
17144%. However, this retention esti- 
mate included commissions, taxes, 
acquisition costs, administration ex. 
penses, contingency reserves, and 
profit. 

“A company may quote a low reten- 
tion estimate but nevertheless retain 
a large portion of the premium because 
it sets up large reserves, including so- 
called mortality and morbidity fluctua- 
tion reserves,” said Mr. Kunis. “Some 
companies include the group contin- 
gency reserve as part of the claim 
reserves, whereas other companies 
include the group contingency reserve 
as part of the retention. 

“Some of the retention estimates 
quoted by those who testified were in 
the nature of average retentions over 
a 10-year period, whereas the retention 











COLORADO 





KEMPNER CLAIMS SERVICE 
— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 

ALL LINES 

1068 Gos & Electric Bidg., Denver, Colorado 

Telephone Tabor 5736 

















DISTRICT OF 
COLUMBIA 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
1001 Conn. Ave., N.W. (6) REpublic 7-3201 
Annapolis, Md., Branch, 42 State Circle, 
Phone 2649 











FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 
MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








. MIAMI 
Ser RAYMOND N. POSTON, INC. 
4 Adjusters all lines 









Refer to Miami Office 








ILLINOIS 





Day Phone HArrison 7-9381 


JAMES J. HERMANN CO. 


175 W. Jackson Bivd. 
Chicago 4, IIlinois 


Aurora, Tl. — Merchants Nat’l. 
Bank Bidg. Aurora 6-1117 


Waukegan, 1)].—222 No. Genesee 
Bidg., Majestic 3-0936 











ILLINOIS (Cont.) 





Adjusters All Lines 
E. S$. GARD & CO. 
Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 














E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 

















J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 

Springfield, Illinois 

Inland Marine 


Fire Casualty 














CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 











MICHIGAN 


MISSOURI 





JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinois and Southeastern Missouri 
H-H Building, Cape Girardeau, Missouri 
5-6695 5-6696 











NEVADA 





R. L. GRESHAM & CO. 


a8 Adluc, 





Phones 4733-6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South- 
we tah—-Kingman, Arizona 
and Needles, California. 














NEW YORK 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 








All Lines 
Chicago Boston New York 
Los Angeles Detrolt 











O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 





OHIO (Cont.) 
THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 
416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











Southern Ohio Adjustment Service 
All Lines 


John Studenka, Mgr. 

Room 240 Masonic Bldg. 
Portsmouth, Ohio Phone 3564 
— Throughout South-Central Ohio — 
Branch Office 35'/2 No. Walnut 
Chillicothe, Ohio 











OKLAHOMA 


Cc. R. WACKENHUTH AND SON 


Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 











Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 


Ardmore — Clinton -—— Lawton 
Muskogee — Tulsa 














UTAH-IDAHO 





428 So. Main - Salt Lake City, Ut. 
258 W. B'dway - Idaho Falls, Id. 





Tribune Bldg. - Pocatello, Idaho 


WISCONSIN 











MICHIGAN CLAIM SERVICE, INC. 


ADJUSTERS — ALL LINES 
HOME OFFICE — PHONE 5-9449 
500 HOLLISTER BLDG., LANSING 
Emergency Off-Hour Phone for 
Entire State — Lansing 5-8629 








LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 








WALTER MELCHIOR & CO. 


Casualty Adjusters 
Eastern & Central Wisconsin 


Box 192A Phone 3-8610 
Legal personnel only. 


APPLETON, WISCONSIN 
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we quoted was applicable only to the 
first or second policy years. Further- 
more, the retention percentage has 
meaning only if it is related to the 
premium rate charged. For example, a 
10% retention of a $4 premium rate is 
superior to an 812% retention of a $5 


was returned to the policyholders in 
claims and refunds. These figures 
indicate that while much ado was made 
in the hearings about a 174%4% reten- 
tion, in actuality the company retained 
far less than that.” 

As for the subcommittee’s attempt to 





Underwriting Ratios 


Analysis of Expenses 
Commis- 
sion & Other 


Loss 


Losses Ex- Net Adjust- Broker- Acquis- and 

Incurred penses Gain ment age tion General fees 

Stock Companies 81.7 15.5 2.8 2.2 5.5 2.8 2.6 2.4 
Mutual Companies 80.8 16.3 2.9 3.1 2.6 4.7 3.4 2.5 
Life Companies 80.8 13.5 5.7 1.7 2.7 2.0 4.6 2.5 
Union Casualty & Life 83.7 10.9 5.4 4.3 A 2.0 3.3 8 





premium rate. 

“Unfortunately, the impression left 
with the public as a result of these 
hearings was that Union Casualty & 
Life was retaining 1742 cents out of 
every dollar of premium collected. The 
average retention of this company on 
the basis of the low premium rate 
charged on one of the cases discussed 
at the hearing from inception through 
1953, was only 11.9%, as 
compared with the estimated retention 
quoted in the press of 17142%. 

“This means that 88.1 cents out of 
each dollar in premium was returned 
to the policyholder in claims and re- 
funds. On another large welfare fund 
case mentioned in the testimony on 
which an estimated retention of 174% 
was supposed to have been quoted by 
this company we actually retained 
from inception through Sept. 30, 1953, 
only 10.83%, which means that 89.7 
cents out of each dollar of premium 
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prove that Mr. Hoffa held an indirect 
stock interest in Union Casualty & Life, 
Dr. Perlman said its officers clearly 
demonstrated that neither Mr. Hoffa 
nor his union held any stock ownership 
in Union C. & L. 

“The trustees of a welfare fund rep- 
resenting both management and labor 
did make an investment of $250,000 in 
preferred non-voting stock,” said Dr. 
Perlman. But even if the trustees ex- 
ercised their conversion privilege by 
investing an additional $100,000, there- 
by converting the preferred to common 
voting stock, the maximum stock own- 
ership of the trustees of the welfare 
fund would be 274%% of the total. It 
is clear, therefore, that under no cir- 
cumstances could the trustees of this 
welfare fund control the company. 

Asked by THE NATIONAL UNDER- 
WRITER about entertainment expenses 
mentioned in the testimony, Dr. Perl- 
man said it should be borne in mind 
that these expenditures were made by 
United Public Service Corp., and not 
by Union Casualty & Life and that 
this general agency represented other 
insurance companies and in fact earned 
more in commissions from these other 
insurers than from business placed 
with Union C. & L. 

“It should be clearly noted,” said 
Dr. Perlman, “that the expenditure of 
these moneys was made by United 
Public Service Corp. on behalf of the 
several insurance companies which it 
represented. No charge was made at 
the House subcommittee hearings nor 
was any contention made that these 
moneys were expended by Union Cas- 
ualty and Life.” 

The testimony indicated that United 
Public Service Corp. spent for enter- 
tainment connected with solicitation of 
group business $5,200 in 1950 and 
$26,075 in 1951. But, said Dr. Perlman, 
these expenditures for entertainment 
by an organization the size of this 
agency, which had premium writings 
in excess of $10 million and annual 
comission earnings of more than $600, 
000, would not appear to be excessive. 





Van Court to Neare, Gibbs 


Neare, Gibbs & Co. of Cincinnati 
has appointed William W. Van Court 
assistant manager of the fire, casualty 
and inland marine departments. He 
was formerly special agent for Aetna. 
He attended University of Cincinnati 
and served with the army air force 
during World War II. 





AIU Man Back from Europe 


John F. McLaughlin, who has been | 
assistant manager of American Inter- | 


national Underwriters in Germany for 
2% years, has returned from Frank- 
furt to join the office of E.A.G. Man- 
ton, president of American Interna- 
tional Underwriters Corp. at New 
York. 

Before joining AIU in 1950 as a 
casualty underwriter at New York, he 
Was a special agent of National Fire 


for four years. He is a graduate of | 


Trinity College and an army veteran. 








To the blind, Braille means a whole new world 


To the forward-looking insurance man, an agency geared 
to production as well as to efficiency will open up a whole 
new world of possibilities for building more worthwhile 
business. Our agents, who like to do a real professional job 
of selling, have to date used 10,000,000 of our line folders! 
These folders not only cut down mechanical operations 
materially, but are the best-known method of proving that 
“your best prospects are your present customers.” 

Why not give us an opportunity to show you how you 
can not only reduce your handling costs but, at the same 
time, increase your net profits by the use of a system 
planned for you. Use the coupon below NOW. 
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l Agency Systems Department 
Royal-Liverpool Insurance Group, 150 William St., N.Y.38, N.Y. 


Please send me further particulars regarding 
Agency Systems service. 
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ROYAL INSURANCE COMPANY LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LID + ROYAL INDEMNITY COMPANY 
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COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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How to Get Mauled in Public Press 


A news item relates that a big soap 
company had so many inquiries about 
the machine it uses to scrub the ter- 
race in front of its home office that it 
now has operating the equipment a 
man who does not speak English. 

This is an interesting example of 
one way to handle a problem in public 
relations, the negative way. It may be 
troublesome in this instance for the 
firm to provide passersby with infor- 
mation enough to satisfy their curios- 
ity. Perhaps the machine isn’t avail- 
able to the general public. The com- 
pany may have developed it itself, for 
its own use. But still it was an oppor- 
tunity to go at least so far as to hang 
a small sign and say “This machine 
uses Deluxe toilet soap. Do you?” 

What has this to do with the fire and 
casualty insurance business? At least 
this much, that it often seems simpler 
to say or do nothing, when occasions 
arise that require an action of some 
sort, than it is to explain the thing in 
a way that will enable the public to 
understand the facts—and perhaps ap- 
preciate the product or the producer a 
little more. 

In this business the expression of 
public relations policy is too often a 
decision to say or do nothing. Yet a 
PR policy is positive or it isn’t a policy 
but a lack of one. 

The attitude of the fire and casualty 
business toward an enlightened and 
functioning program of education of 
others in the same business and of the 
lay public has improved materially 
in recent years. More companies and 
their bureaus recognize that they must 
explain understandably those changes 
in form, rate and rule that are going 
to have a material effect on the other 
elements in the business and on the 
public. Some bureaus and companies 
recognize that it is advantageous to 
them to do this. 

But the business still has some dis- 
tance to go. One insurance bureau 
not long ago had an unhappy experi- 
ence with the public press, which used 
a story containing distortions of fact 
and created a bad impression by impli- 


cation and innuendo. The bureau had 
released a story on which the public 
press based its stories, but it. was 
fairly technical and did not cover all 
the points in the situation. The bureau 
declined to elaborate or explain. Per- 
haps it was not in a position to do so. 
At any rate there was no “filling in”, 
which reporters always look for in 
connection with important stories. 

After the stories came out and there 
was much criticism of them, the bu- 
reau decided to avoid the same sort 
of thing in the future by not providing 
any information at all to these news 
media. Whatever the merits of the 
case, this policy is very likely to result 
in distorted stories next time, and the 
bureau again will have the job of ex- 
plaining why such stories appeared. 

The public press may seem unrea- 
sonable in a matter of this kind. But 
very often reporters are faced with a 
great shortage of time and a great lack 
of knowledge of the subject, particu- 
larly one as technical as insurance. Yet 
in most instances the reporter wants 
and tries to get a factually accurate 
story. He also wants all the important 
points of the story—he would be a 
poor reporter if he did not make every 
effort to fill it out. If he is turned 
down by the best and most obvious 
sources of information, he has to use 
sources that are available, that will 
respond. 

The business might do better, PR- 
wise, if it had available to the press 
a source of information that is knowl- 
edgeable, friendly and willing to take 
the time and trouble to satisfy the 
legitimate needs of reporters. 

This procedure has worked so suc- 
cessfully in some other businesses, and 
there are such remarkably satisfying 
examples of it in a neighboring field, 
life insurance, that it is surprising to 
find the fire-casualty business not us- 
ing it. 

Until it does, it is safe to predict 
that it is going to continue to run the 
risk of being displayed in the public 
showrooms of newspapers in a some- 
what unfavorable light. 








PERSONAL SIDE OF THE BUSINESS 





George L. Goss, manager of Insurors 
of Tennessee, took an examination at 
Memphis qualifying him for part-time 
ministerial work in the Episcopal 
church. Mr. Goss, whose father was a 
minister, will be an assistant to Rev. 





Prentice Pugh, pastor of the Church 
of the Advent. His plans are to con- 
tinue with his insurance work. 


Thomas J. Kelly of Thomas J. Kelly 
Co. insurance adjusters at Flint, Mich., 


was responsible for turning in the 
alarm when he saw flames shooting 
from the second-story window of a 
house. A six-month old girl suffocated 
in her bed and her five-year old aunt 
was seriously burned. After calling 
the fire department he attempted to 
enter the burning building but was 
driven back by the flames. 


Howard Kornblith, vice-president of 
Eliel & Loeb agency of Chicago, has 
gone to Costa Rica for a couple of 
weeks. He accompanied his wife, Ba- 
bette Kornblith, who is in that coun- 
try for about two months painting. She 
is a noted artist and has worked in 
Costa Rica before. 


Fred H. Doenges, vice-president of 
American-Associated, has been elected 
a director of St. Louis Chamber of 
Commerce. 


Scott Wetzel has been elected chair- 
man of the Salt Lake City Kiwanis 
safety committee. He is head of Scott 
Wetzel Co., insurance adjusters with 
headquarters at Salt Lake. 


William M. Houston, U. S. manager 
of the New Zealand group at San 
Francisco, has been elected a director 
of Lockhart Investment Co., a finance 
organization with offices at Ogden and 
Salt Lake City. 


Howard R. Roodvoets, Michigan spe- 
cial agent for Hawkeye-Security, and 
Kay A. Sauley were married at Grand 
Rapids. Mrs. Roodvoets is the daugh- 
ter of E. C. Sauley, Michigan state 
agent of Great American, and Mrs. 
Saulcy. They are on a wedding trip in 


DEATHS 


G. ADOLPH BUNDENTHAL, 74, 
president and treasurer of Heller-Bun- 
denthal Co. agency, Dayton, O., for 
43 years, died there. 











FRANCIS C. WILLIAMS, JR., 47, 
partner in the C. V. Davis & Co. 
agency at Sheridan, Wyo., died. He 
entered the business in 1929 with 
North America at Chicago, going to 
Omaha, Sheridan and Denver for that 
company, and in 1937 joined the Davis 
agency. 


MRS. THERESE A. SNEDIKER, who 
died suddenly at her home in Chicago 
of a heart attack at the age of 69, was 
the mother of Harvey Snediker, who is 
assistant manager of Western Actu- 
arial Bureau. Mrs. Snediker’s husband, 
Morton O. Snediker, died about two 
years ago. 


JOHN E. COSGROVE, 80, founder 
and retired president of Cosgrove & 
Co., nationwide brokerage firm, died 
at his home at Beverly Hills, Cal., after 
an illness of seven years. He entered 


insurance in 1894 at San Francisco with 
Lion & Imperial of London, then was 
with Scottish Union, Northern of Lon- 
don and Union Ins. Co. In 1910 he went 
with the Pacific department of Com- 
mercial Union. Later he purchased the 
insurance firm of C. B. Sloan & Co, 
and in 1921 formed the present firm. 


FLOYD E. YOAST, 58, assistant to 
the president of Western Mutual of 
Des Moines, died there of a heart at- 
tack. 


JOHN G. HALLBERG, 62, state 
agent of Northern Assurance for east- 
ern Washington, Idaho and Montana, 
died at Spokane. He had been ill for 
a year. He had been with Northern 
since 1939 and was formerly with the 
Carruth Co. agency of Havre, Mont. 


H. MORRISON BENEDICT, secre- 
tary of New Jersey Manufacturers 
Casualty, died while attending a gath- 
ering of the Trenton Rotary Club. 


MICHAEL J. ZAENGLE, manager 
of Home’s Brooklyn office till he re- 
tired last July, died. He joined the 
company in 1919 and in 1934 became 
manager of the National Liberty divi- 
sion of Home in Brooklyn. 


ALBERT W. ELVIN, Idaho state 
manager of Stuart G. Thompson-El- 
well Co., died at the age of 51. He 
formerly had been special agent for 
Montana and Idaho for the Kolob Corp. 
of Salt Lake City. 


K. G. ELLSWORTH, 57, Des Moines 
manager for Aetna Casualty, died at 
Pinehurst, N. C., where he had been 
attending a meeting of company mana- 
gers. Mrs. Ellsworth was with him at 
the time he was stricken. He had been 
manager of Aetna Casualty at Des 
Moines since 1929. He joined the com- 
pany at New York in 1923. Before 
going to Des Moines he was superin- 
tendent of the bond department at 
Minneapolis. 


WILLIAM R. WEAVER, 74, local agent at 
Hickory, N. C., died there. 


CHARLES P. LAVELLE, 54, Louisville lo- 
cal agent, who entered insurance work as an 
office boy at age 16, died there. 


KENNETH H. RUNYON, 45, local agent at 
Decatur, Ind., since 1944, died at his home fol- 
lowing an illness of three weeks. 








Fireman's Fund Opens 


Headquarters at Peoria 

Max B. Van Hoose has been trans- 
ferred from Oklahoma to Peoria as 
state agent in central Illinois for Fire- 
man’s Fund. He had been with Fire- 
man’s Fund in Oklahoma about 3% 
years and prior to that had been in the 
business in Indiana. Mrs. Van Hoose 
is the daughter of H. F. Parrish, well 
known local agent of Tulsa. Fireman’s 
Fund has opened new offices in Peo- 
ria with headquarters in the Jeffer- 
son building and at the same time Ro- 
bert Miller has been employed there 
as hail special agent in northern and 
central Illinois. He has been in the 
local agency business. 
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Tel. Liberty 2-l40z. Roy H. Lang, New Eng- 


land Manager. 


JHICAGO 4, TLL.— 
Wabash 2-2704. 
A. J. 


-175 W. Jackson Blvd., Tel. 
O. E. Schwartz. Chicago Mgr. 


Wheeler, Resident Manager 


DALLAS 1, TEXAS-—708 Employers Insurance 
Bldg.. Tel. Prospect 1127. Aifred E. Cadis, 
Southwestern Manager. 
DETROIT 26. MICH.—607 
Tel. Woodward 1-2344. 
Manage: 


Lafayette Bldg.. 
A. J. Edwards, Resident 


558 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 


Resident Manager. 
NEW YORK 38, N. Y.—99 John Street, Room 


1103, Tel. Beekman 38-3958. Ralph E. Richman, 
Vice-Pres.: J. T. Curtin, Resident Marager. 





Fredrikson. Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bldg. 


Tel. Court 1-2494. Bernerd J. Gold, Resident 
Manager. 

SAN FRANCISCO 4, CAL,—507 Flatiron Bldg 
el, Exbrook 2-3054. F. W Bland, Pacific 


Coast Manager. 
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J.H. Hines Sounds 
Warning of 
Impending Struggle 


J. H. Hines, manager of the southern 
department of Crum & Forster, in a 
recent address at San Antonio, sounded 
a warning to agents on what he be- 
lieves is an impending struggle with 
direct writers for fire and allied lines 
business. 

The agent and his companies have 
got to pin their hopes on winning out 
by giving better service, being more 
aggressive, providing broader and 
broader covers as warranted, engaging 
in careful underwriting, and keeping 
a close watch on expenses. He ex- 
pressed the belief that the direct writ- 
ers have a favorable margin on ex- 
penses as well as on losses with their 
selective underwriting. He said he 
doesn’t advocate a reduction in com- 
missions, and would never do so un- 
less the “boat were sinking—to which 
I am sure the agents would agree un- 


der those conditions. We hope they 
never arrive.” 
7. . . 
However, he said an increase in 


commissions under today’s conditions 
is a different matter. If agency com- 
mission, company expense and under- 
writing practices are not kept within 
sound bounds, the direct writers may 
strike down or seriously impair the 
tower of opportunity in the agency sys- 
tem. The competent agent will always 
be here but he must fight, he said. 
“If, in a price conscious world, the di- 
rect writers begin to make too much 
headway, remember that you—the 
agents—are on the front line, combat 
troops; we will need your advice on 
how to protect your business and ours 
as fast as ideas come to you.” 

There must be a willingness and 
ability to discard cherished habits of 
thought. ‘‘We must drop the idea that 
change comes slowly. The inroads of 
the direct writing companies in the 
automobile field should alert us on 
this score.” 

The agents must go all out in care- 
ful underwriting, he said. Those 
agents who practically force companies 
to take risks that obviously increase 
the loss ratio and widen the spread be- 
tween the experience of the across- 
the-board insurers and the selective 
underwriters are doing themselves and 
the agency system a disservice. Every 
effort should be made to help the com- 
panies hold down expenses. Agents 
should aim to give extra service on 
their personal accounts. These should 
not be left exposed to loss from insuf- 
ficient insurance to value or from no 
insurance. Every advantage should be 


REINSURANCE * SURPLUS LINES 


FIRE AND CASUALTY CAPACITY 


taken to convince insured on the value 
of agency service. 


Three New Members of 
Livingstone Law Firm 


C. A. Livingstone, the attorney of 
Springfield, Ill., who has specialized in 
insurance practice, announces there has 
become associated with him Robert L. 
Mueller, Leslie V. Drake and Robert E. 
Davlin. 

Mr. Mueller, a graduate of the Uni- 
versity of Illinois, was in the service 
from 1943 to 1946 and then was re- 
called from 1950 to 1952. He received 
his license to practice law in Illinois 
just recently, but before that had been 
associated with Livingstone Adjust- 
ment Service of Springfield. He is a 
son-in-law of C. A. Livingstone. 

Mr. Drake has been a practicing at- 
torney since 1926, and for 18 years was 
claims superintendent of Country Mu- 
tual Casualty of Chicago. More recently 
he has been with Meyer & Franklin 
law firm of Champaign, specializing in 
insurance. 

Mr. Davlin graduated from the Uni- 
versity of Illinois in 1950 and was ad- 
mitted to practice in that year. He has 
been associated with Mr. Livingstone 
since 1950, and now becomes a new 
member of the firm. 


STOCKS 


By H. W. Cornelius, 











Bacon, Whipple & Co., 














135 So. LaSalle St., Chicago, Dec. 15, 1953. 
Div. Bid Asked 
Aetna Casualty ........... 3.00* 133 138 
Aetna Fire ...... 2.40 55 56% 
Aetna Life ... 2.50* 87 89 
Agricultural bs 1.60 29 3042 
American Allian ied 1.60 37 38 
American Equitable 1.50 281 2942 
American Auto .......... 2.00 48 50 
American, (N. J.) .... 1.10 26 27 
American Motorists .. 40 14% 16 
American Surety ...... 3.00 58 60 
Boston 1.40 3412 3542 
Camden Fire ............... 1.10* 23 24 
Continental Casualty 2.50* 94 96 
Crum & Forster Com. 1.60 45 47 
| Sie .60 32 33 
Fire Association ..... 3.00 73 74 
Fireman's Fund. ........ 1.60 63 65 
Firemen’s (N. J.) = 1.00 2642 272 
General Reinsurance 1.60 3842 40 
cc 8, eee 2.00 60 62 
Globe & Republic .... 80 15 16 
Great American ‘new! 1.50 3134 32% 
Hartford Fire 3.00 168 171 
Hanover Fire .............. 1.80 39 4014 
se A ee 2.00 37% 3834 
Ins. Co. of No. 

America Se a ae 2.25° 79 80% 
Maryland Casualty .. 1.20 27% 28%, 
Mass. Bonding .......... 1.50* 24% 25% 
National Casualty .... 1.50* 28 Bid 
National Fire .............. 3.00 76 78 
National Union. ........... 2.00 42 43%. 
New Amsterdam Cas. 1.50 4614 48 
New Hampshire ......... 2.00 44 46 
North River ................ 1.20 27% 28% 
Ohio Casualty ............ 1.55* 63 65 
Phoenix, Conn. 3.40 99 101 
i 1.50* 2712 28% 
St. Paul F. & M. ....... 1.00 35 36 
Security, Conn. ........ 1.70* 35% 36% 
Springfield F. & M. .. 2.00 49 50% 
Standard Accident ..... 1.60 49% 51 
Travelers posciileseesian 17.00* 784 794 

2.00 68 70 
1.50* 38 40 
*Includes extras. 
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Zurich General Accident and Liability Insurance Company, Ltd. 


HEAD OFFICE: 


American Guarantee and Liability Insurance Company 


135 S. LASALLE ST., 


CHICAGO 3, 


ILLINOIS 


PRITCHARD anv BAIRD 


99 John St., New York 38, N. Y. 
Phone WOrth 4-1981 
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CONSULTANTS AND INTERMEDIARIES 


“We Are What We Do” 
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YOU HAVE UNLIMITED SELECTION 
WITH PROVIDENT A & H. 























When you have access to Provident’s wide range of Accident and Health 
coverages, you can offer your prospects a plan to fit any A&H need. No 
matter what market furnishes most of your business, you can select spe- 
cific Provident plans to fit it—resulting, of course, in better earnings for 
yourself. You can select from a variety of coverages in each of such 
lines as Non-Cancellable . . . Commercial . . . Monthly Premium .. . 
Intermediate plans ... Special Risks ... Franchise ... and Group plans. 
Your letter will bring full details. 


Brokerage Business Invited 

















Trl LIFE ACCIDENT SICKNESS HOSPITAL SURGICAL MEDICAL 
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How contented can you get? 


Here’s an insurance agent . . . happy and 
contented with the good claim service and 
broad facilities of the agency-minded Buckeye 
Union Fire and Casualty stock companies. 





BUCKEYE UNION INSURANCE COMPANIES — COLUMBUS 16, OHIO ./: + feo fos ben 


/ 





Dawson Tells Facts of 


European Hail Coverage 
(CONTINUED FROM PAGE 15) 

that it is difficult to imagine anything 

will be accomplished along this line, 

In France the insurance is carried 
for so many pounds weight. The 
amount in dollars or francs is not 
known until the end of the year when 
the government sets the price. It is 
also possible to insure for a definite 
amount per acre. In France they even 
write up to a ten year term. Company 
officials admitted that it was difficult 
to collect premiums at the end of the 
year, which they are required to do 
when covering for pounds weight, and 
that there is also the problem of having 
no money to pay losses that occur be- 
fore the price is established by the 
government. 

One official told me that the “sys- 
tem in the United States is far better 
than ours but our system has been 
going on for 120 years which is too 
long to hope for any changes”. 


All European countries are held | 


back by their marriage to tradition, 
thereby retarding progress so apparent 
in our country. 

I was told that in France stock com- 
panies lead in the writing of hail in- 
surance; the mutuals lead in Germany; 
stock companies lead in Italy; and the 
mutual company in Switzerland. How- 
ever, it appears to me that some of 
these countries are so steeped in social- 
ism that stock companies have little 
chance. A new stock company writing 
only hail business was formed this 
year in south Germany. 





MacKeen Travelers Assistant 


Fire and Marine Actuary 


Harold E. Mac- 
Keen has_ been 
named assistant 
fire and marine 
actuary of Travel- 
ers. He joined the 
company in the 
life actuarial de- 
partment  follow- 
ing graduation 
from Yale in 1926. 
He transferred to 
casualty in 1948 
and to fire and 
marine in 1951. He 
is an associate of 
Casualty Actuarial 
Society. Harold E. MacKeen 








Booklet on Auto Safety | 


Two Hartfords have now issued un- 
der one cover a selection of the special 
series of articles prepared by Charles 
Elliott, contributing editor of the Hart- 
ford Agent, on the automobile accident 
problem and what agents can do to 
mobilize their communities to meet it. 
The series covers, among other things, 
practical safety programs which agents 
have tested successfully. 


Brokers to Get Up Own Bill 


National Assn. of Insurance Brokers’ 
governing committee has asked coun- 
sel to draft a model licensing and 
qualification bill of concern to brokers 
only, to submit to the commissioners, 
which turned away at Miami from the | 
model bill that had been sponsored 
originally by the brokers and _ other 
producers. 





Give Wash., Ore. 1954 Dates 

Spokane has been designated as the 
1954 convention city of Washington 
Assn. of Insurance Agents. Dates will 
be Aug. 29-31, the registration and 
local association-board session to be 
held the evening of Aug. 29. The Ore- 
gon agents’ convention is scheduled for 
Klamath Falls, Sept. 1-3. 
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Before the camera of Harry H. Fuller at NAIC convention: John F. Neville, executive secretary of NAIA; Harry E. 
McLain, executive secretary Indiana Assn. of Insurance Agents; E. J. Seymour of Monroe, La., president of NAIA: 


J. R. Barry, president of Corroon & Reynolds; Charles P. Butler, 


Sullivan of Washington. 


New York 


insurance attorney, 


and Commissioner 








Miami Agency Distributes 


Fire, Auto Safety Booklet 


MIAMI—Reynolds-Myers agency 
here has distributed an elaborate 12- 
page booklet on safety to its customers 
and prospects. Entitled Live, the book- 
let has a cover which follows the for- 
mat of Life magazine in miniature, the 
cover picture showing a police officer 
lifting an injured woman out of an 
overturned and smashed automobile. 
Subjects covered in the booklet, which 
is profusely illustrated and printed in 
two colors, include automobile lia- 
bility rating problems, how juries 
operate, driver training, safety in the 
home, tips on night driving, fire losses, 
bicycle safety, and suggestions on pro- 
tecting the home while away on a trip. 
Advertising is kept to a minimum, the 


inside back cover showing the Rey- 
nolds-Myers building and listing its 
insurance services, and _ occasional 
boxes throughout the book carry mes- 
sages such as “Have a talk with Rey- 
nolds-Myers about accident insurance.” 

Will B. Reynolds and Frank G. 
Myers are the principals of this agen- 
Cyve 


N. Y. Mariners Club Party 


The annual Christmas party of New 
York Mariners Club was attended by 
more than 100 members and guests. 
The dinner was followed by entertain- 
ment and the singing of Christmas 
carols. William E. Myers of Commer- 
cial Union, mate, acted as host in the 
absence of Skipper E. J. Brill of Royal- 
Liverpool. 


Plan to Keep Auto PH D for 
Agents Works in Worcester 


Worcester board now has in opera- 
tion a plan to retain for its local agent 
members the physical damage cover 
for clients who purchase new or used 
cars on a finance plan. The board 
plan has been successful there. The 
plan is tied in with the state’s anti- 
coercion law. 

The Worcester plan consists of a 
small committee of agents who will 
work. They familiarized themselves 
with the anti-coercion law and made 
copies of the law available to all board 
members. They arranged meetings 
with heads of the new car and used 
car dealers associations, pointed out 
the facts and sought to secure har- 
monious cooperation. They offer to 


Would Let Insured 
Take Driving Credits 
to Another Company 


Companies operating under the state 
of Washington’s merit plan system 
should be allowed to grant credit for 
merits earned with one company to 
policyholders who switch to another, 
Washington Assn. of Insurance Agents 
decided unanimously at its fall session 
at Seattle. 

A recommendation embracing this 
decision will be given to the state de- 
partment with a request that the de- 
partment review its repeated rejection 
of proposals to transfer prior credits 
to new insurers in the case of private 
passenger risks. The association 
stressed that its vote was not to be 
viewed as an approval of the merit 
plan system, but said that since it is 
in effect in Washington, an insured 
should be able to move from one com- 
pany to another without forfeiting his 
safe driver credits. 

The association urged establishment 
of adequate safeguards to permit in- 
sured to select his own company and to 
make a change if desired, and red- 
penciled the opinion that it is the driv- 
ing record, not the particular company, 
of the insured, that should be empha- 
sized. 








assist dealers in getting people on the 
road when they buy a car. 

The committee arranged individual 
meetings with managers of large auto 
finance companies, to try to get them 
to accept the agent’s policy if he gets 
it to them immediately and if he has 
an order from insured. Here again the 
idea is to offer cooperation. The com- 
mittee follows up complaints of coer- 
cion promptly. 





FIDELITY and SURETY 
BOND SPECIALISTS 
SERVING THE HEART 
OF THE NATION 
SINCE 1900 


WESTERN SURETY 
COMPANY 


ONE OF AMERICA'S 
OLDEST BONDING COMPANIES 


175 West Jackson Bivd. 
Chicago, Illinois 


1700 Commerce St. 


Dallas 1, Texas 


Sioux Falls 
South Dakota 


02 East 9th Street 
Kansas City 6, Mo. 
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George Kline Is 
Joining Allstate 


George H. Kline, deputy New York 
insurance superintendent, is resigning 
to join Allstate as assistant to Henry S. 
Moser, the general counsel and vice- 
president. 

Mr. Kline went with the New York 
department in 1948 as an analyst. In 
1950 he was appointed deputy and he 
has had general supervision of the 
rating, uniform accounting and audit 
bureaus. He is the author of several 
monographs for the department includ- 
ing one on regulation of mail order 
A. & H. insurance and another on the 
uninsured motorist; graduated at Syr- 


acuse University in 1938, and from 
Maxwell graduate school of public ad- 
ministration subsequently. He was in 
the marine corps and went to Syracuse 
law school. He was with Dun & Brad- 
street for awhile and with the New 
York state education department. 





John B. Owen, president of Central 
Mutual Casualty of Kansas City, has 
been elected a member of Young Pres- 
idents Org., Inc. To quality, a man 
must have been elected president of a 
million dollar corporation before 
reaching 40 years of age. Mr. Owen 
became president of C.M.C. last Janu- 
ary at which time he was 34 years of 
age. 








WANT ADS 








Friday in Chicago office—175 
make payment in advance. 


W. 


Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P.M. 
Jackson Blvd. 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to 








UNUSUAL FIELD OPPORTUNITY 
IN NORTH CAROLINA AND VIRGINIA 


A prominent New England mutual fire in- 
surance company has an attractive oppor- 
tunity in North Carolina and Virginia for a 
field man with a record of accomplishment. 
We are most interested in a man between 
thirty and thirty-five years of age with five 
or more years of field experience in fire or 
casualty insurance. Better than average sal- 
ary and benefits will be paid to the right 
man. 

If you are interested in being considered 
for this position write a personal letter stat- 
ing experience, education and personal 
information. Write—Box V82, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








Wanted 


ADVERTISING 
MANAGER 


For a substantial multiple line property 
insurance company in Hartford. Must be 
experienced in handling production and 
distribution of advertising materials for 
agents. Write full details concerning age, 
marital status, education, business expe- 
rience and present earnings. Address V-37, 
The National Underwriter Company, 175 
West Jackson Blvd., Chicago 4, Illinois. 








OPENING 
For Casualty Special Agent in Indiana for 
large General Agency. Not a replacement 
but an expansion of our service facilities. 
Good opportunity for right man. Give edu- 
cational, business background, full details. 
Box V-75, The National Underwriter Co. 








CASUALTY MANAGER 


Unusual opportunity for man under 40 to estab- 
lish Kansas City regional office for expanding 
Hartford multiple-line stock company. Replies 
strictly confidential. Send experience, age, to 
Y-8!, The National Underwriter Company, 175 
W. Jackson Boulevard, Chicago 4, Ill. 








WANTED 


Illinois casualty special agent. Young man 
with some casualty field and underwriting ex- 
perience to travel central Illinois with head- 
quarters at Decatur. Automobile furnished. 
Excellent future. Address Agency Department, 
c/o Great American Indemnity Co., Box 758, 
hicago 90, Hil. 





OFFICE SPACE 
AVAILABLE SOON 


Ideal location for clerical office. Approxi- 
mately 18,000 sq. ft. of which about 2,000 
is unlimited weight storage space. Rein- 
forced concrete bldg. Ample power & wir- 
ing for extensive use of IBM equipment. 
Light on all sides. 6,000 Ib. frt. elevator. 
Parking lot adjoins bldg. 2 blocks from "L" 
station; 6 blocks from downtown Evanston. 
In semi-residential area. Excellent space at 
great saving over downtown rents. Write to: 
1948 RIDGE BUILDING CORPORATION 
1948 Ridge Ave., Evanston, Ill. 








INSURANCE ATTORNEY 


Age 35 to 50; member Missouri Bar; to supervise 
third party liability suits; minimum of five years' 
experience in trial of suits or home office suit 
supervision, preferably both; excellent advance- 
ment opportunities with above average remuner- 
ation. Please address Box V-72, The National 
Underwriter, giving your qualifications and ex- 
perience 








Multiple Line Fire and Casualty Company 
desires experienced field man for develop- 
ment of eastern Kansas and western Missouri 
with headquarters at Kansas City. 
SUPERIOR INSURANCE COMPANY 
DALLAS, TEXAS 











FIRE FIELDMAN AVAILABLE 


Married, age 35, College Degree, excellent 
references. Now located in Indiana. 4 years 
General Agency, 4 years special and state 
agent. Due to wife's health imperative | locate 
in Florida or Arizona. Company or agency con- 
nection desired. Address V-80, The National 








Underwriter Co., 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 

AVAILABLE 
Fire, auto, inland marine loss supervisor and 


staff adjuster desired to relocate in Richmond, 
Virginia—Also Crop Hail and underwriting ex- 
perience. Age 38. Married. Will consider special 
agent or loss work. Address V-79, The National 
Underwriter Co., 175 W. Jackson Bivd., Chicago 
4, Wl. 








ASSISTANT LOSS SUPERINTENDENT 

ASSISTANT EXAMINER 
for Western department of an aggressive stock 
fire company group. Chicago location. Liberal 
company benefits offered. Salary commensurate 
with experience and ability. Address V-23, The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill 





New York Hearing Reveals 


Union Influence Peddling 


(CONTINUED FROM PAGE 1) 
known this he would not have consent- 
ed to the appointment of Alcor. 

Mr. Trosk also elicited from the wit- 
ness the admission that he had bor- 
rowed $4,000 from the Alcor agency 
and had paid it back. 

At Mr. Trosk’s request, Mr. Teich- 
man identified a batch of cancelled 
checks which he had signed as a wel- 
fare fund trustee. These totaled $6,- 
982 and were supposed to be in pay- 
ment for collecting contributions from 
employers, even though Alcor’s 15% 
fee was supposed to cover that. Mr. 
Teichman said he didn’t know at the 
time that the fee should have taken 
care of that work. 

“Would you be surprised if I told 
you that not a dollar of that money ev- 
er got to the man named as payee on 
those checks?” Mr. Trosk asked. Mr. 
Teichman said he was surprised. Mr. 
Trosk avoided naming the payee and 
asked the witness not to. 


“Don’t you think these employes 
were being robbed when this money 
was being spent for purposes other 
than those in the building service em- 
ployes welfare fund resolution?” asked 
Mr. Trosk. 

“I’d say so,” was the answer. 

Mr. Trosk declared that every time 
a dollar was paid out in “excessive 
commissions” and other ways not giv- 
en in the fund’s resolution,“these men 
were being robbed of benefits for 
which you folks were paying.” 

Mr. Trosk drew from the witness the 
fact that he had been paid $2,500 out of 
the fund for his services in 1952 and 
the previous five years but had never 
reported it to the Bronx Realty Board, 
which he represented on the fund. 

Mr. Corcillo based his refusal to tes- 
tify on his counsel’s statement that the 
joint subpoena issued by the insurance 
superintendent, the Moreland act com- 
mission and the attorney-general was 
not valid and that in addition the fact 
that a departmental action against Mr. 
Corcillo and his agency for revocation 
of their licenses is pending made it 
prejudicial for him to testify. However, 
Mr. Trosk took care of this refusal by 
reading from testimony voluntarily 
given to him by Mr. Corcillo earlier. 
Mr. Mertens objected to this, too, on 
behalf of his client but was overruled. 


Much of the excerpts dealt with 
commission agreements between in- 
surers and Alcor agency. The first in- 
surer on the group A & H was Ameri- 
can Progressive Health, which paid a 
10% commission at first and later 
raised it to 124%% on both new and re- 
newal business. The life insurer was 
Columbian National, which paid agen- 
cy commissions of 10% and later in- 
creased them to 1214%2%. Alcor was also 
paid 1, 2 or 24%% for investigating 
claims, according to the transcript. 

Later the group A & H coverage was 
switched to Mutual Benefit H.&A.; the 
coverage being placed through Al- 
phonse Corcillo as an individual agent 
rather than the Alcor agency. At the 
same time the group life coverage was 
switched from Columbian National to 
Companion Life of New York, which 


’ 





CASUALTY CLAIMS EXAMINER 


State age, experience and salary desired. 
Excellent opportunity in Chicago Office if 
you can qualify. Address V-78, The Na- 
tional Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








YOUNG MAN 


to assist long established, successful insurance 
broker in servicing clientele. Must have general 
knowledge of all lines, particularly casualty. 
Write fully stating education, experience and 
salary desired. Address V-86, The National 
Underwriter Co., 175 W. Jackson Bivd., Chicago 








FIRE UNDERWRITER 
INLAND MARINE 
UNDERWRITER 


Want 2 young men with 5 to 10 years experience. 
Excellent opportunity for the future. Call or 
write for appointment. Chubb & Son, 175 W. 
Jackson Blvd., Chicago 4, Ill. Attn: D. Johnson. 











is affiliated with Mutual Benefit H. & 
A 


Mr. Corcillo’s memory was appar- 
ently faulty on the commission paid by 
Columbian National. Asked about this 
by The NATIONAL UNDERWRITER, a mem- 
ber of Mr. Trosk’s staff said Columbi- 
an paid the agency a first-year com- 
mission of 20% graded and renewals of 
5% graded. It also paid a claim service 
fee which eventually reached 3%. 


Mr. Trosk quoted testimony to show 
that though the life coverage was iden. 
tical in both companies, it cost $1.64 
per person per month in Companion as 
against $1.48 in Columbian National. 

Mr. Trosk called on Benjamin Blat- 
tner, the Moreland act commission’s 
chief accountant, to tell how much dif- 
ference in commission income had re. 
sulted from switching the group life 
coverage. He said it resulted in a first- 
year increase of $6,337 in first-year 
commissions and an increase of $1,- 
561 in later years because the first- 
year commission scale was higher than 
the renewal scale and alsc Companion 


had a 7% graded renewal scale as 
against Columbian National’s 5% 
graded. 


Mr. Blattner said also that when 
employes of the Yonkers Raceway 
were given group coverage under the 
fund a new policy was written instead 
of including them in the one already 
in force. He said this procedure en- 
abled the payment of a first-year com- 
mission on the 500 or so Raceway em- 
ployes and this resulted in the pay- 
ment of $9,151 more in first-year com- 
missions than if the Raceway workers 
had been added to the existing group. 


According to the transcript of the 
earlier testimony, Mr. Corcillo said he 
“didn’t recall” whether he had ever 
told the building service employes wel- 
fare fund trustees that he was getting 
paid for investigating insurance claims 
for Mutual Benefit H. & A. nor did he 
recall having told Kenneth Lamont, 
president of American Progressive 
Health, that he was collecting a serv- 
ice fee from the welfare fund, although 
when pressed he said he “believed” he 
told him. 

However, Mr. Trosk called Mr. La- 
mont as a witness and he denied that 
Mr. Corcillo had ever told him of get- 
ting paid by the fund. 

“Would you have paid him what you 
did if you knew he was getting money 


from the welfare fund?” asked Mr. 
Trosk. 

“Probably not,” answered Mr. La- 
mont. 


General Accident 
Executive Staff Enlarged 


(CONTINUED FROM PAGE 1) 
dent and as chairman of the executive 
committee of Potomac. 

John Kaufman becomes general 
manager of the General Accident and 
will be elected senior vice-president of 
the Potomac and will continue as 4 
member of its board of directors. Mr. 
Kaufman has been serving as deputy 
general manager of the General Acci- 
dent and vice-president of the Potomac. 

Clarence Brearly, John T. Orr and 


Harold Scott Baile become deputy gen- | ¢ 








eral managers of General Accident and | 


will be elected vice-presidents of Poto- 
mac. Mr. Orr and Mr. Brearly have 
been serving as assistant general man- 
agers of General Accident and secretar- 
ies of Potomac. Mr. Baile has been 
serving as general counsel of General 
Accident and secretary of Potomac. He 
will continue as a director of Potomac 
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and as general counsel for both com- 
panies. 

Newly named to the executive staff 
are Edward C. Lynch, Robert C. Lowry 
and Dudley M. Pruitt. Mr. Lynch, Mr. 
Lowry and Mr. Pruitt have been ap- 
pointed assistant general managers of 
General Accident and will be elected 
secretaries of Potomac. Mr. Lynch has 
been serving as manager of the claims 
division of the group, Mr. Lowry as 
chief accountant of General Accident 


| and assistant treasurer of Potomac and 


> show | Mr. Pruitt as actuary for both com- 


| panies. 


In addition to the exécutive changes 
George Dearborn has been named in- 
yestment secretary of General Accident 
and will continue as treasurer of Po- 
tomac. 


OL&T, M&C Rates Are 


Revised in 12 States 


New OL&T and M&C rates for mem- 
bers and subscribers of the National 
Bureau have been approved effective 
Dec. 14 in Georgia, Iowa, Kentucky, 
Maine, Michigan, Nevada, Oregon, 
South Carolina and Utah. Rates on 
M&C only were changed in Montana, 
New Mexico and Tennessee. an 

The OL&T classifications receiving 





rate changes are those rated on area 
and frontage basis and include stores, 
hotels, churches, hospitals, clubs, rest- 
aurants, apartments and _ tenements, 
boarding or rooming houses, and mer- 
cantile and office buildings. Generally 
speaking, rates are increased, whereas 
for M&C. the rates are decreased. 

Revisions percentagewise by states 
for both lines are: 


OL&T M&C 

% Incr © Decr. 
Georgia 33.5 op 
lowa 16.9 r 
Kentucky 9.0 os 
Maine 20.0 mr 
Michigan 3.9 ° a 
Montana No Change 7 
Nevada 26.0 P 9.7 
New Mexico No Change 9.7 
Oregon 21.9 a 
South Carolina —12.0 23 
Tennesse No Change 12.4 
Utah 11.4 9.7 


Burns Heads New Special 
Risk Unit of Bankers L.&C. 


Bankers Life & Casualty has set up 
an aviation and special risks division 
to write group policies in this field. 
William G. Burns, who has been man- 
ager of the accident department of 


| Newhouse & Hawley of Chicago, will 


be in charge. 

Bankers L. & C. intends to specialize 
in high limit tailored policies giving 
coverage up to $200,000 or more on 
corporations, partnerships, and indi- 
viduals. 

The new department will be at 737 
North Michigan Ave., Chicago, sep- 
arate from the home office. The tele- 
phone number is Whitehall 4-6646. 

Mr. Burns started in insurance with 
the Chicago agency of Fred W. Strouce 
& Co., and then was with Equitable 
Society before joining Newhouse & 
Hawley. 


RIP, High Court Says 


The group that has been putting up 
a last ditch fight against the liquida- 
tion order of Keystone Mutual Casual- 
ty of Pittsburgh apparently lost its 
last chance this week when the U. S. 
Supreme Court turned down a rehear- 
ing of its earlier refusal to review the 
case. The liquidation order was en- 
tered in 1947. This vindicates the posi- 
tion of the Pennsylvania insurance de- 
partment. Ellis G. Arnall, former gov- 
ernor of Georgia, has been appearing 
lately as counsel for the group that 
has been trying to dig Keystone out of 
the ash can. 


Socialist Insurer 
Kept Out of Fla. 


According to the house organ of 
Florida Assn. of Insurance Agents, 
Saskatchewan Government Insurance 
Office and Saskatchewan Guarantee & 
Fidelity, both of which are owned by 
the government of Saskatchewan, have 
been trying to get into Florida. The 
fact was communicated to the directors 
to the association at a recent meeting 
by Walter Rountree of the insurance 
department and the directors expressed 
opposition to any government-owned 
or operated insurance company doing 
business in Florida. The applications 
of these companies have been denied 
on the ground that there had not been 
set up in behalf of each of them, U. S. 
trust funds of $250,000. The two com- 
panies had entered into a joint trust 
and had established a fund of that 
amount in the U. S. but the Florida 
department took the position that the 
$250,000 had to be for each company. 


The directors passed a motion re- 
questing the Florida department to re- 
quest SEUA to furnish the department 
with duplicate copies of all filings 
made for the express purpose of dis- 
cussing these with Florida Assn. of 
Insurance Agents. This was done after 
George Bowler, chairman of the rates, 
rules and forms committee, said usually 
his committee was not informed by 
SEUA of proposed changes of rates, 
rules and forms. Mr. Bowler expressed 
the belief that in the absence of severe 
windstorms in Florida during the last 
few years, the recent increase in wind- 
storm rates on motels was unjustified 
and a motion was passed to prepare a 
protest on this. Mr. Bowler said the 
entire windstorm rate structure should 
be reviewed with particular emphasis 
on school rates. 





Gulf Plans 10% Stock 
Dividend Vote in Feb. 


Stockholders of Gulf of Dallas at 
the February meeting will vote on a 
proposal to pay a 10% stock dividend 
which would increase the capital from 
$2 million to $2,200,000. 

The company has elected three of its 
home office personnel to new positions. 
J. A. Cheatham and Paul Love have 
become assistant secretaries, and E. 
Louis Condor was named _ assistant 
treasurer. 

Gulf will occupy the new $250,000 
addition to its home office building 
next month. 

The company also has announced an 
increase in its pension plan ranging 
from 50% up to 100% depending on 
length of service and other factors. 
Also, employes and officers wil receive 
a salary bonus at the end of the year 
totaling $91,000. 





May Heads Nominators 


CINCINNATI—Past President Gus- 
tav May was appointed chairman of 
the nominating committee of Cincin- 







Illinois R. 


nati Fire Underwriters Assn. at the 
regular meeting this week. Other mem- 
ers are A. M. O’Connell, also a past 
president; W. H. Wagner, R. E. Foy 
and R. A. Ryan. Members of the gov- 
erning committee whose terms ex- 
pire next month are President H. P. 
Sweeney, Vice-president A. J. Lenke 
and George Gickenerger. L. A. Hell- 
ming and E. A. Russell are holdover 
members. 

Hartman-O’Meara insurance service 
and R. W. Slete were elected to mem- 
bership. 


Continental Casualty 
Has New Travel Policy 


Continentai Casualty has brought 
out a new short term travel accident 
policy which includes a_ permanent 
total disability benefit. 

The company will pay 50% of the 
principal sum for permanent total dis- 
ability suffered as a result of injury 
while the policy is in force. Another 
feature is extended conveyance cover- 
age under which, should the common 
carrier upon which the insured is rid- 
ing as a passenger be delayed en route, 
the coverage is extended until the in- 
sured ceases to be a passenger up to 
a period of 24 additional hours. 

Limits are increased for doctor, hos- 
pital, nurse and surgical expense for 
injuries, and range from $500 to $5,000, 
while the accidental death and dis- 
memberment benefits are from $5,000 
to $50,000. 

Rates on policies from three days to 
six months duration have been re- 
duced. A $5,000 policy covering for 
180 days formerly cost $18.95, and now 
sells for $13.40. A $25,000 policy cov- 
ering for 180 days has been reduced 
from $67.50 to $55.70. 





JOHN J. GATTORNA, vice-presi- 
dent of the Stewart, Keator, Kessber- 
ger & Lederer agency of Chicago, died 
Monday of a heart attack at the age of 
53. He started with Aetna Casualty 
and had been an SKK&L man for 28 
years and had been vice-president the 
past eight years. A son, John J., Jr., 
is with the western department of 
Great American. 





High Court Declines Review 

WASHINGTON—The U.S. Supreme 
Court has denied certiorari writ in 
No. 442, Fidelity-Phenix Fire vs. Del 
Estado. 


B. Jones Inc. 


(R. B. JONES & SONS INC.) 











175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544, Teletype: CG-2249 
C. Reid Cloon, Vice-President 


NUNeENVF SERVICE 
FOR NUNenvr RISKS! 


The binding authority granted by Lloyd’s London to Illinois 
R. B. Jones includes nearly every type of insurance issued by 
these world-famous underwriters! This fact—plus the long 
association of Illinois R. B. Jones with Lloyd’s London exclu- 
sively—is solid assurance to you that your high capacity or 
unusual risk problem will be handled quickly, effectively, 
completely. But, remember Illinois R. B. Jones for unusual 
service on more usual risks—such as fire, chattel mortgage 
and false arrest insurance, too. Then Illinois R. B. Jones 
becomes your one, convenient source! 


GET THE FACTS! Learn the scope of service and 
unusual risks handled by Illinois R. B. Jones. Pocket- 
size booklet tells all. Your copy is waiting! 


Farm Bureau Leaders 
Hold Insurance Day 


American Farm Bureau Federation, 
which held its annual five-day meeting 
at Chicago this week, devoted a day 
to an “All-American Insurance Con- 
ference.” Session chairman for the 
morning half was O. James Price, 
Western Farm Bureau Life manager. 

With a membership of over 1% mil- 
lion farm families in 48 states, AFBF 
has an ever-expanding insurance serv- 
ice available and considers this service 
as one of the major factors in the 
continued growth of its membership. 
Twenty-three states own and control 
their state casualty companies, the rest 
being served by a regional company— 
owned and controlled by a group of 
states—or a neighboring state. 

Eight states own and centro! their 
own life insurance companies and 
there is a regional life company op- 
erating in eight southern states, one 
in the west serving six states, and two 
state-owned companies serving three 
other states. 

The latest addition to the Farm Bu- 
reau companies is the already-formed 
Family Farm Life at Albany, which 
is ready to begin operations as soon as 
it receives its license. This company 
will serve New York, Pennsylvania, 
Delaware, New Jersey, Connecticut, 
Massachusetts, Rhode Island and 
Maine. 


CCFUA Has Christmas Party 


Cook County Fire Underwriters 


Assn. had a good turnout for its Christ- 
mas party at Chicago. There was en- 
tertainment during and after dinner. J. 
M. Eadie, Home, was in charge of ar- 
rangements, and W. A. Stewart, Atlas, 
president, presided. 




















This unusual shape is a 
silhouette of a common 
desert plant—the cactus. 
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Every Day’s Like 





Christmas... with 


Mutual of Omaha Group! 


You'll be ready to believe in Santa Claus 
when you discover your advantages in bro- 
kering Group business with Mutual of 
re) Unwrap this prize package, and 
here's what you find: 


THOROUGH SERVICE 

Through its Group Field Office organiza- 
tion, Mutual of Omaha puts its know-how 
and service at your disposal. Field repre- 
sentatives offer you specialized underwrit- 
ing. They will help you sell and will do the 
servicing. Investigation will show that Mu- 
tual of Omaha is known for fast, efficient, 
personal claim service through its regional 
field offices. 


PRACTICAL PLANS 

Mutual of Omaha has the Group Coverages 
that sell and stay sold, because they are 
written in light of TODAY’S NEEDS. It 
writes health and accident, hospital, surgical 


MUTUAL BENEFIT 
HEALTH & ACCIDENT 
ASSOCIATION 


Mutual (> 


and associated risks. Because it is special- 
ized, Mutual of Omaha can provide the 
modern and comprehensive plans you want 
for your clients . . . plans that live up to 
ce epee of employer and employees 
alike. 


STRONG COMPANY 

Mutual of Omaha is the world’s largest ex- 
clusive health and accident company... 
the pace setter in health and accident cov- 
erage. It has 44 years of concentrated ex- 
perience. It has paid more than $500,000,000 
in benefits. 

PROTECTED COMMISSIONS 
Mutual of Omaha’s Group Division works 
with and through brokers. Salaried field 
representatives provide service to the ex- 
tent that YOU desire. The entire commis- 
sion is paid to the “Broker of Record.” 
Continuous renewals. 


THE WORLD'S 
LARGEST EXCLUSIVE 
HEALTH AND 
ACCIDENT COMPANY 





WRITE, PHONE, or WIRE for full information on Group Coverage 
Address: GROUP DIVISION, MUTUAL of OMAHA, OMAHA, NEBRASKA 
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HOME OFFICE: 


60 John Street 


New York 








Herd Luncheon Host 
Honoring ].R. Moore 


J. Victor Herd, executive vice-presi- 
dent of America Fore, gave a luncheon 
at New York in honor of J. Ross Moore, 
retiring secretary and manager of Na- 
tional Automobile Underwriters Assn., 
who has served that organization since 
1921. 

Among Mr. Moore’s many friends 
who attended the luncheon were Guy 
E. Beardsley, Aetna Fire, and Living- 
ston L. Short, General Exchange, who 
were members of the committee which 
27 years ago reorganized the original 


National Automobile Underwriters 
Conference into the present associa- 
tion. 


Also present were members of the 
board and five past presidents, Mr. 
Beardsley, George H. Duxbury, North 
British; C. A. Nottingham, Royal-Liv- 
erpool; P. J. Priore, Sun, and Mr. 
Herd, as well as its present officers; 
President, William B. Reardon, execu- 
tive vice-president of Firemen’s; vice- 
president, Ellis H. Carson, president 
of National Surety; treasurer, A. C. 
Seymour, assistant U. S. manager of 
Royal-Liverpool. 

Other NAUA executives attending 
were Manager Howard S. Omberg, 
who succeeds Mr. Moore; Cecil R. 
Durden, Atlanta; W. D. Hall, New 
York; Fred M. Herring, New York; Al- 
lan H. McCarthy, New York, and Har- 
old D. Sammis, San Francisco. The 
group also included a number of top 
company leaders. 


Ask Va. Blue Cross Hike 


Virginia Hospital Service Assn. and 
Virginia Medical Service Assn. have 
asked the state corporation commission 
for permission to increase their rates 
an average of 13% for Blue Cross and 
Blue Shield. 

The so-called “husband-wife” con- 
tracts would be abolished and the 
participant would have to take a fam- 
ily contract. Cost would be $4.50 
monthly in group and $5.30 monthly 








if non-group, compared to $3.60 for 
the present contract for both classes, 
A “package” contract in Blue Cross 
and Blue Shield for a family would 
cost $7.90 monthly. ° 


‘ 


Caldwell Opens Consultant 


Service at San Francisco 


L. M. Caldwell, formerly assistant 
vice-president of Fireman’s Fund In- 
demnity, has opened an automobile 
and casualty insurance consultant sery- 
ice at 100 Bush street, San Francisco, 

Mr. Caldwell has had 42 years of 
legal and underwriting experience, 
His service will include consultation in 
reconciling variant policy wording and 
underwriting intent, particularly in 
the automobile insurance field; con- 
tract construction and interpretation, 
with emphasis on general liability 
policies; checking and testing reserves 
and developing formulas to test their 
accuracy, and analysis and study of 
methods to streamline processing pro- 
cedures. 

He began his career with Travelers 
in 1912 in Wisconsin, and assisted in 
writing the first general liability pro- 
perty damage policy. In 1916 he went 
to Travelers’ home office as examiner 
and then assistant manager. He opened 
Travelers’ Pacific Coast claims depart- 
ment at San Francisco in 1922, and 
joined Glens Falls as manager of its 
newly created casualty department 
there in 1929. He went with Fireman’s 
Fund Indemnity when it was founded 
in 1930. 








Pay N. A. Dividend Feb. 1 


North America has declared a quar- 
terly dividend of 62% cents a share 
payable Feb. 1 to stockholders of rec- 
ord Jan. 15, 1954. 

The dividend payment ordinarily is 
Jan. 15, but this year has been de- 
ferred two weeks so that newly issued 
stock, resulting from the company’s 
recent 20% stock dividend, can parti- 
cipate. 





John S. Breckinridge, Jr., has joined 
the Everett & Johnson law firm in 
New York City. The firm handles con- 
siderable insurance work. 
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Metzger and Zell 
Now Secretaries 


At the meeting of the directors 
of Hanover Fire and Fulton Fire, 
Herbert H. Metzger of the home office 
and Leonard E. Zell of the western de- 
partment were advanced from assist- 
ant secretary to secretary. 





Cherokee Names Egbert 
To Home Office Post 


Cherokee Ins. Co. has appointed 
George M. Egbert to its home office as 
chief of its under- 
writing depart- 
ment. Mr. Egbert 
entered the busi- 
ness with Aetna 
Fire in its home 
office and later 
went to the Mich- 
igan, Minnesota 
and Tennessee 
field for that com- 
pany. For the last 
13 years he has 
been state agent in 
Tennessee _ for 
North British. 

Mr. Egbert has 
been president of Tennessee Fire Pre- 
vention Assn., Tennessee Fire Under- 
writers Assn., most loyal gander of the 
Tennessee pond and deputy most loyal 
gander of Blue Goose. He completed 
the fire insurance course at North- 
western University sponsored by West- 
ern Underwriters Assn. 


Conick Dinner Jan. 14 


The Conick committee, a group of 
representative leaders of the fire and 
casualty business in New York, has 
planned a dinner Jan. 14 at the Hotel 
Commodore to honor Harold C. Con- 
ick, general attorney and former U. S. 
manager of Royal-Liverpool, who is 
retiring from active business. 

Frank A. Christensen, president of 
America Fore, is honorary chairman of 
the committee and P. M. Winchester, 
assistant general manager of General 
Adjustment Bureau, is general chair- 
man. 


George M. Egbert 








Favor N. Y. Auto Cover Plan 


Brooklyn Insurance Agents Assn. has 
endorsed a voluntary insurance plan 
for protection against the uninsured 
driver and has issued a statement urg- 
ing the legislature to revise the present 
system of motor vehicle regulation and 
enforcement so as to impose stiff pen- 
alties on reckless drivers. It also has 
come out for a compulsory semi-an- 
nual motor vehicle inspection law, 
pointing eut that experience shows that 
this sort of law reduces accident fre- 
quency by 15 to 35%. 

The association has endorsed a guest 
statute. The theory here is the guest 
passenger should not be able to re- 
cover for damages from his host in 
case of accident to a car in which he is 
riding as guest unless there is proof of 
gross and wanton misconduct on the 
part of his driver host. 


Sue Lumbermen’s for $50,000 


Edward A. Butler, local agent and 
real estate broker of Summit, N. J. 
has sued Lumbermen’s Mutual Casu- 
alty, American Motorists and certain 
officers of the two companies for 
$50,000. The suit, filed in superior 
court, alleges that he acted as an agent 
for the insurers in locating a building 
site and suggested the Beechwood hotel 
property in Summit, which they sub- 
sequently purchased. 

Mr. Butler contends the companies 
and their officers secretly negotiated 
for the site and deprived him of his 
commission on the sale, though he had 
been commissioned by them. 
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Fifty Years as U.S. Fire Agent 
Manley H. Thompson of the Thomp- 


received an engraved copy of a resolu- 
tion from the directors at a dinner 


that was attended by Robert W. Leedy 
and H. J.»Murphy, state agents of 
Crum & Forster, and Frank Loehnert, 
Jr., special agent. 


son & Hardesty agency at Zanesville, 
O., was honored recently by U.S. Fire 
on the achievement of his 50th year of 
representation of that company. He 
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Late News Bulletins... 











(CONTINUED FROM PAGE 1) 

who discussed the findings in the special study he made for Commerce & In- 
dustry Assn. of New York, and Harold Keller, commissioner of the state com- 
merce department, who said high WC costs are one factor in making it diffi- 
cult to get new business and industry to move to the state. 

A monopolistic state fund was recommended by Henry Mayer, legislative 
counsel of CIO, who said it would save $90 million a year. J. Harry Tiernan, 
Jr., of United Steelworkers CIO said the industry’s fear of loss of hearing cases 
was groundless since less than $50,000 had been paid out on this score in New 
York in three years. 

Mary Donlon, chairman workmen’s compensation board, and Henry Sayer, 
manager Compensation Insurance Rating Board, testified Wednesday. 


Michigan Agents’ Mid-Year Meeting Set 


The mid-year meeting of Michigan Assn. of Insurance Agents will be held 
at the Sheraton-Cadillac hotel, Detroit, Feb. 24-26, it was decided at a meeting 
of the executive committee at Lansing. Prospects for legislation at the coming 
session were discussed and M. Frank McCaffrey of Byrnes-McCaffrey, De- 
troit, was renamed chairman of the laws and legislation committee. 


Federal Declares Extra Dividend 


Federal has declared its usual 15 cent quarterly dividend on its new stock 
and an extra of 10 cents, both payable Jan. 2 to stock of record Dec. 22. Fed- 
eral stock has moved up from 24 after the U. S. Guarantee merger and revamp- 
ing of the capital structure to about 32 at present. 


Dalton to Higher Nat'] Surety Post 


National Surety has promoted H. L. Dalton, manager at Des Moines, to as- 
sistant manager of the western deartment with headquarters in Chicago. 

George C. Henke, formerly assistant agency director, has been appointed 
assistant manager of the eastern department. He will continue to make his head- 
quarters in New York. 

James E. Roth, assistant manager at Chicago, has been appointed manager 
of the newly established branch in Cleveland. 


e James C. Hullett, president of the Hartford Fire, and Laurence J. Ackerman, 
dean of the school of business administration of University of Connecticut, 
have been elected directors of Phoenix Mutual Life. 


e Commercial Union group has appointed Orio R. Wadsworth state agent in 
Maine and New Hampshire, succeeding former State Agent Hervey C. Allen. 
Mr. Wadsworth was associated with Mr. Allen for a number of years. William 
G. Barnett has been appointed special agent to assist Mr. Wadsworth. Mr. 
Barnett’s entire career has been with Commercial Union in the metropolitan 
and New England departments. 

Headquarters are at Camden, Me. 


e W. J. Davis, secretary and manager of National Auto Theft Bureau, Chi- 
cago, has returned from a two month stay in Germany, where for the State 
Department he conducted a survey of auto theft and traffic control operations 
of municipal police departments in western Germany. 











Lange Says UA Defeat Is 


Boon to State Regulation 


Commissioner Lange of Wisconsin 
upon returning to Madison was quoted 
in the daily press as stating that ef- 
fective state regulation of insurance 
companies is threatened by efforts of 
the insurance industry to limit the use 
of expense figures in rate making. Mr. 
Lange is chairman of the uniform ac- 
counting committee of NAIC and the 
report of a subcommittee recommend- 
ing that uniform expense indications 
be used as a guide in rate making was 
trounced there. The defeat, according 
to a story in the Wisconsin State 
Journal, “was in line with the vehe- 
ment recommendations of the major 
underwriter groups.” 


The story told about the letter that 
went out under Mr. Lange’s signature 
prior to the Miami meeting in behalf of 
the subcomittee report. 

“Insurance Firms Balk, Lange Says”, 
was the headline. 


Pa. OK’s NAUA Filing 

New NAUA rates have been ap- 
proved in Pennsylvania and are esti- 
mated to produce an annual increase 
of about $490,000 in premiums. The 
new private passenger automobile col- 
lision rating plan was introduced at the 
same time. On private passenger com- 
prehensive, it is estimated that there 
is an overall decrease of about .85% 
and on private passenger collision there 
is an increase of 5%. 


Puckette in New Field 


John E. Puckette, who has been 
prominent in insurance newspaper 
work for more than 25 years, has left 
that field to become editor of Morti- 
cians of the Southwest, a monthly pub- 
lication at Dallas. After 10 years or 
more in daily newspaper work he 
joined the Insurance Field in the late 
’20s and was with it for 17 years, be- 
coming editor and president. He then 
became editor of the Insurance Index 
and in 1947 went to Dallas as manager- 
editor of the Insurance Record. 
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